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Recently  established  ceilings  would  permit  meat  animal  prices  to  average 
around  10  percent  higher  in  the  first  half  of  1947  than  in  the  first  half  of  1946,  but 
lower  than  in  July  and  August  when  ceilings  were  temporarily  removed. 

Demand  for  meat  will  continue  unusually  strong  through  early  1947,  as  record 
high  consumer  incomes  are  in  prospect.  Some  decline  in  demand  may  occur  in  the  fourth 
quarter  next  year  when  meat  production  will  be  increasing  seasonally. 
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SJJ-IMAliY  : 
Doiiisstic  der^and  for  neat  v;ill  cor.tinue  stron;;^  through  early  1947  with 
record  h:  gh  consu'ier  inoonos  in  orcsrect.     Iloat  supj'^lies  in  that  period  will 
be  lea.s  than  the  uoTiKs.nd  et  coiliii.,;j  y  rices.     Retail  neat  price  ceilings  are  nov,!- ^ 
about  13  percent  Jiighor  than  in  Juni, ,  aiid  are  scheduled  to  go  hifhsr  in  January 
and  again  in  April  oi  snbsinios  arc;  rcduc.^a  and  zl.ea  reriovcd.     Some  decline  in' 
demand  for  meat  maj'  occur  in  late  1947  raid  early  194b,  because  of  lower  con- 
sumer iaccme  at  that  time.    Alco  so'ti'.^  shift  may. ,de\-tjlcp  in  consumer  spending  ' 
from  food  to  other  consumer  itf-ms,  such  as  autonobilos,  washing  nachinos,  re- 
frigerators cna  clctningj  as  supplies  bocone  mor--;  abundunt. 

Unitf  c  Statt^s  r.ie-'it  exports  probably  vill  declino  in  1947,  with  lower 
demand  for  import-;d  meat  in  co^itincn-'o'i.  1  Europe,  large  export  supj-li^. s  in 
Southern  Peiid  sphere  oxx:orting  countrit.Sj  and  a  rolativ-'ly  high  level  of  meat 
pricevS  in  the  United  States .     Purchaoes  of  riOMt  by  the  armed  forces  will  be  •■ 
small  or  next  y::ar.     'Tndc'r  prer.t.nt  i:iT.<.  rm- tionul  r.llocations ,  virtually  no  meat_ 
is  being  imported  by  thv   baited  Stab'is. 

Civilian  meat  supplies  j  t-r  p-rson  in  l'.;47  nay  be  as  large  as  in 
1946,  Moat  output  during  the  remaindtr  of  1940  maybe  relatively  low, 
reflecting  hetivy  martcotings  of  hogs  and  cattle  in  Jul;^'  and 
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A-!^gU3t  during  the  p-sriod  of  free  };:.rices,  and'  deleyed  fall  ir!arket;in^;S  of  cattle 
and  spring  pit^s.    Keat  productidn 'I'-or'^  l'S46  as  e  v.hole  be  less  than  the 

.22,9  billion  pounds  produced  in  1945'.     Pork  production  in  1947  may  be  smaller 
than  in  1946,  as  the  indicated  15  to  20  percent  reduction  in  the  1946  fall  pig 
crop  nay  be  only  partly  offset  "oy  delaytid.  A^arketini;s  of  1946  spring  pigs  and  a 
possible  increase  in  the  1947  spring  pi{.^  crop  for  market  in  the  fall  and  T/inter 
of  1947-48.     Cattle  ar.d  calf  slaughter  in,  I,9^G  v;ill  be  materially  less  than  the 
record  slaughter  of  alJiost  35  riillion  head  in  194b.    But  v/ith  a  relative!;/-  large 
number  of  cattle  held  over 'into  1947,  slaurchtsr  next  3/ear'r.ay  be  lar^rer  than  ^ 
in  1946.     Sheep  and  lamb  slaughter  will  decline  in  1947,  v/ith  fewer  lanbs  avail- 
able for  grain-feeding  this  v;inter  and  a  probable  snaller  lamb  crop  next  year 
because  of  the  continuing  reduction  in  ev;e  nunberse 

Recent  increases  in  hog  price  ceilings  and  declining  corn  prices  sug- 
gest that  the  spring  pig  crop  of  1947  niay  equal  or  slightly  e>:ceed  the  1946 
spring'  pig  crop  of  52  riillion  headc     The  ho^j-com  price  ratio  in  early  Sep-^ 
tember  was  rraterially  under  the  long-tine  average  for  the  i-nonth.    The  ratio 
v/ill  increase  as  nev;-crop  corn  is  harvested.     But  even  if  com  prices  go  as  lovfl^ 
as  support  levels   (90  percent  of  October  1  parity),  the  ratio  during  the  early 
mnterj  on  the  basis  of  the  present  hog  ceiling',  v/ould  not  be  favorable  for  a 
material  increase  in  the  194?  spring  pig  crop. 

The  number  of  cattle  to  be  i^raia  fed  in  the  next  year  probably  Mill  be 
greater  than  in  the  past  ye^r.     Higher  prices  for  better  grades  of  cattle  than 
under  previous  ceilings,  large  nuinbers  of  cattle  available  for  feeding,  and 
large  supplies  of  feed  in  principal  feeding  areas,  all  point  to  a  large  number 
of  cattle  to  be  fed  next  winter  and  spring,  despite  continuing  high  prices  for 
feeder  cattle,     "arketings  of  fed  cattle  may  bo  delayed  next  spring  if  price 
ceilings  remain  in  effect  through  June,  but  market  supplies  of  fed  cattle 
are  likely  to  be  largo  next  suiTjner. 


ms-h<)  -  3  " 

Reoor.tl--  est-^.t-lir;hed  cnil5.n.?;r7  will  -oprinit  price;-;  of  cittlp  .  nd  hor^^-  to 
"be    round  l-''  "Dorcent  hi':her,  :ind  lam"bn  ov^r  15  percf^nt  hip;hGr,   than  in  tho 
firrt  h-',lf  of  I^^Ud.     Fov;rV'^r,  r-  oonpitle  decline  in  nationn.l  incryme  in  the 
?.ACO:\d  hp.li  of  llhj  vjouln  "be  'rccoriipnnied  "by  dftclinlnc;;    ricer,  of  ne-'.t  animals, 
T^ai'ticul- .rlj  in  the  fourth  oua^'ter  v;hen  meat  "oroduction  will  "ce  increasing 
pearonally. 

The    ■aymrnt  of  ^ul^ir.inr,  to  r.la.urhterer?  wnr,  reinuued  S ep 1 1=111 1'^r  1  ".t  the 
Jur.e  ra.t.-;?.     It  has  heen  r-ru  cancod.  that  cubeidies  arc  to  continue  at  this  rate 
rot  later  than  Jan-unry  10,  19'-^7,  'hen  guVsidies  '-/ill  he  cut  in  half.     The  -entire 
suhsiriy  -orcran  on  me-.ts  is  to  ena  not  later  tha,n  Aoril  1,  l^^!-?.     He  +  a.il  and 
\i;hole"alr  c::ilin5  prices  of  nea.t  will  "be  raised  to  offset  these  losses  of  sub- 
sidies to  pa.c^'ers. 

Prides  of  ■'•rool  to  Unite.;  ?t?tss  ai^ls  may  he  sOi-iewhat  hi-^her  in  19^7 
than,  in  IQ^''*     rr'ces  have  r.fvar.ced  in  forei.-n  maa'kets  a^nd  this  rise,   if  i.op.in- 
t^ined,  will  hn  reflected  in  pric'^r-  for  for^^i'in  '.rools  in  hond  at  Eontoa.  CCC 
sellinc  ""^riccis  for  doi-iestic  wool  ;:i?y  also  he  increaspd  hrc'\us'^  of  the  con- 
tinuina  rise  in  the  oaritv  inde>..  (rrices  "oa.id  ly  faruer;.,  including  interest 
and  ta^-'-'^s)  upon  which, v;orl  parity  is  "lesed.     Coininodity  Creo.it  Corporation 
ca.nr.ot,  und-^r      i^-^inf:  Icrislatiou,   sell  its  wool  e.t  less  than  parity, 

r  :.'ic  :^-  to  growers  v.'ill  he  suo'^ortod  a.t  ■.resent  levels  hy  CCC  purcha,se  a.t 
least  until     oril  ^.5,  lP''-7.     Foreign  nricen  prohahly  will  not  incrpar.e  suf" 
ficiently  V'  A..ril  l'^U7  to  rai.-.r  dxi.ty-paid  prices  of  iin-orted  i.^jool  to  the  level 
of  pr;  sent  CCC  ■'lurf'hase  ari-^es. 

Shorn  v/ool  productioM  in  1^U7  will  continue  its  decline  heceuse  of  re- 
duced sheep  nuTilers.    Aasunin^  no  -;r^'-'t  chnn-^e  in  farn  "  -rice  of  v^oal  in  nU7 , 
cash  ■-.'ecoipts  fro.a  v;ool  n-'j  he  lo^-er  taan  \n  r^ny  year  since  I9U0  hecruse  of 
the  si;irllrr.  cliv-..    But  crsh  receiwts  from  sh?.-a),  lanh,  a.nd  v;ool  conhined  m^y 
•  exceed  any   previous  year,  except  I9U6  and  possilly  l'^^i-3  because  of  hi^.'h  lamh 
prices. 
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United  States  rrlll  oonsi-unption  of  apparel  vcol  in  1947  probably  vrl2.1 
decline' nod eratel;'  from  the  record,  sjinua]  rate  of  about  1  billion  pounds, 
grease  basis,  which  has  beon  maLitained  consi.stcntly  since  1941.    But  oonvSump- 
■  tion  still  rr.av  be  aLacst.  half  again  as  2a  rge  as  the  1936-39  average.  Demand 
v;ill  continue  hi^^h  during  nost  of  1947  because  of  high  consuaner  incomes  and 
demand  for  replenishment  of  conniGrcial  inventories.    Gonsiuiipticn  of  douestic 
wool,  ^vhich  has  been  s"nall,  r.iav  increase,  and  possibly  may  bo  as  large  as  pro- 
duction in  1947  provided  GCC  sale-   prices  are  reasonably  in  line  i-ith  the  pricec 
of  conparaoj-e  auty-paid  imported  wool. 

Prospects  are  that  total  apparel  wool  supplies  in  the  United  States  in 
1947  \.dll  continue  to  be  unusually  lar2e  co;npared  with  conS'Jmption,  because 
of   :ai"ple  imports  and  large  stocks,  even  v/ith  a  dojnestic  production  sraaller 
than  this  year. 

Uith  the  possibility'-  that  world  co.isunption  of  wool  v,ri  11  ' exceed  pro- 
ductien  in  the  1946-47  season,  world  stocks  probabl;-  vdll  be  reduced  for  the 
fir-st  time  since  1939  or  1940.     The  world  carry-over  of  apparel  v.'oo;!  at  the 
beginning  of  the  19-16-47  season  (about  July  1)  is  now  estimated  at  about  S 
billion  pounds,  ^.rease  basis,  more  than  three  tiip.es  as  large  as  the  1334-38 
average  stocks,  and  ■■'.uch  larger  than  any  previous  peacetiE:e  year, 

■  OUTLCCK 

IJEAT:    SUPPLY,  DEI AnD  Aiib  PHICb -FKOSrECTS 

Continacd  Strong  I,eat  Demand  in  L&rly  1947; 
.'■leat  Supplies  Large 

Domestic  demand  for  neat  in  early  1947  vdll  continue  strong  v/ith  incones 
of  consumers  expected  to  reach  even  higher  levels  in  the  first  half  of  t]ie  i-^tj/jj/lt 
year  than  in  1946,     But  a  recession  from  this  high  level  is  possiole  in  the 
.second  half  of  1947.    Also  ./ith  larger  supplies  of  civilian  goods  to  be  avail- 
able, the  share  cf  total  dis;.)0sable  incone  spent  for  food  r.iay  decline  frora 
the  high  wartime  peak. 

iJeat  production  in  1946  vdll  bo  less  than  the  22.9  billion  poui:ds  in  194S 
and  tho  record  high  production  of  24.7  billion  in  1944.     In  1947,  pork  pro- 
duction v/i  11  be  reduced  in  the  spring  and  suipjucr  as  a  result  of  the  sharp  decline 
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in  the  size  of  the  1946  fall  pig;  crop.     But  this  reduction  may  be  lar^^ely 
'offset  by  delay  in  .'n&rketin^s  of  194G  sprin{^  pi^s  ^^-^'^  by  a  possible  ir.crcixse  in 
the  1947  spring  pit^  crop  for  r.arket  in  late  1947  and  early  1S4G.     Because  of 
a  tendency  aiacn^  producers  to  delay  laarketiiigs  of  cattle  this  fall,  slaughter 
of  cattle  and  calves  may  be  larger  in  1947  than  in  1946.     Sheep  and  lanb 
slaughter  probably  vdll  be  less  than  in  1946,  vdth  the  prospects  of  a  s:.mllcr 
1947  lanb  crop  than  the  194G  crop  and  fev;er  larabs  to  be  fed  this  v;inter. 

Civilicn  supplies  of  neat  per  capita  in  1947  nay  be  as  large  as  in  1946. 
Per  capita  raeat  supplies  in  1946  will  total  140  to  145  pounds  conparea  v.lth 
138  pounas  per  j^crson  in  1945  and  140  pounds  in  1944,  v.hen  civilian  consum.ption 
Y/as  largest  for  any  year  since  1911  ^     i;ilitary  purchases  of  meat  in  1947  are 
likely  to  be  aroimd  500  Million  pounds,  somev/hat  snaller  than  purchases  in  1946. 
Export    of  neat  vill  be  less  than  in  1946  when  exports  and  shipments  to 
U.  So  territories  .lay  total  1»2  to  1.3  billion  pounds.    Purchases  of  neat  by 
the  Departi'ient  of  Agriculture  for  export  were  large  in  the  first  half  of  1946. 
Exports,  including  shipnents  for  relief  and  transfers  from  Amy  stocks,  totaled 
around  1  billion  pounds,  dressed  neat  basis,  in  the  6-nonth  period.     Procure. nent 
of  neat  by  the  CCC  since  June  has  been  siiall,  but  sone  ricet  has  been  exported 
froi.i  Govcrnnont  stocks      The  Governnent  recently  annour.ceo  that  after  Septem  ber 
30  it  \/ill  discontinue  purcnases  of  ;'eat  for  export  except  for  uJRiLt'i.  The 
Uil.'ltui  progran,  accounting  for  around  40  percent  of  1946  exports  and  shipments, 
is  slated  for  teriz-ination  December  31  in  Europe  and  i  arch  31  in  the  Orient. 
All  purchases  by  the  Departiaent  of  Agriculture  \.ere  suspended  in  Sepcember 
when  marketings  of  neat  aninals  fell  to  extreioely  Ioij  levels. 

Reduced  Exports  I.ikcly  in  1947 

Benand  for  Jnited  States  meat  in  Europe  in  1947  may  be  less  strong 
than  in  1946.    I.eat  production  in  Europe,  including  tlie  United  Kingdcn,  but 
excluding  USSR,  in  1946  was  only  55  to  60  percent  of  prev^ar.     The  sharp  drop  in 
production  reflected  a  35-percent  reduction  in  hog  nuiabers,  about  a  20-percent 
decrease  in  sheep  numbers  and  a  13-percent  decrease  in  cattle  numbers  from 
1936-40  to  1945.    Oiitput  was  also  affected  by  lit^hter  weights  of  aninals 
sla.%htered.     I  eat  supplies  v.ill  continue  belo'w  prewar  in  most  European 
countries  for  several  years.    Hov.evcr,  most  of  these  countries  are  expected 
to  keep  their  inports  of  food,  especially  of  higher-priced  meat,  at  com- 
paratively low  levels  v;hile  attempting  to  neet  more  pressing  needs  for  indus- 
trial machinery  and  raw'  int.tcrials . 

Total  exports  of  neat  from,  the  major  supplyin,_,  countries  of  South 
America,  Caiiada^  ;v'ew  Zealand,  and  iiustralia  in  the  next  few  years  may  be  in- 
creased or  at  least  maintained  at  the  1946  level  \vhich  is  substantially  above 
pre-.;ar.     These  sources  normally  under-sell  the  United  States  in  the  European 
market. 

Ileat-Aninal  Prices  t_o  Average  Ilit^her  in 
EaFly  1947  Than  in  1946 

Despite  relatively  lari_,e  nieat  supplies,  near-record  prices  for  ;ieat 
animals  are  in  orospcct  for  early  1947  —  second  only  to  the  high  prices  of 
July  and  August  1946,     Recent  aajustmtints  in  oeilij:igs  vjill  bring;  pr.lc.=>o_c.f  m^at 
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animals  around  10  to  15  percent  higher  than  in  the  first  half  of  1946.  In 
that  period  the  index  of  prices  received  by  farmers  for  hogs ^  cattle >  calves> 
sheep,  and  laiubs  averaged  220  (August  1909-July  1914  =  100),  only  10  .points 
beloY';  the  previous  record  high  prices  in  May  1919.     In  the  first  half  of  1946 
direct  farm  subsidies  for  sheep,   lambs,  and  better  grades  of  cattle,  amounting 
to  5  index  points,,  are  not  reflected  in  the- average  price  received  by  farmers. 
The  index  of  meat-animal  prices  set  a  nev/  high  in  August  1946  of  294.  Prices 
of  meat  animals  probably  vvi.  11  decline  in  late  1947,  during  peak  fall  a.nd  winter 
marketings.     The  declin^^  vfill  be  m.arked  if  consumer  incomes  should  decline 
substantiallv  in  that  period.  ,  • 


Table  1.-  Meat-animal  prices,  per  capita  national  incomes,  per  capita  meat 
production  and  meat  exports,  V/orld  War  I  and  liorld  War  II 


Period 


World "War  I 
1914 
1915 
1916 
1917 

1918  ■-  • 
1919 
1920 
1921 
1S22 
1923 
1924 
World  Y/ar  II 


1939  - 
1940 
1941 
1942 
1943 
1944 
1945 
'  1946  1/ 


per  capita,  national 
inc  ome ,  BAE 


Actual 


Dollars 

567 
381 
440 
516 
556 
629 
689 
537 
550 
632 
619 

543- 
5  91 
707 
893 
1,093 
■  1,164 
1,153 
1,156 


^Deflated  by! 
-  consumer 
•price  index 
Dollars 

511 

525 
565 

563 

517 

508  ■ 

482 

421 

459 

518 

507 

546 
590 
672 
761 
880 
921 
G73 
838 


Per  capita 

m^eat 
•oroduction 


.U.S. exports 
]  and 
]■  shipments 
of  meat 


pounds 

142  , 
148 
156 
■  150 
loo 
158 
144 
140 
147 
158 
154 

■  133 
143 
145' 
160 
176 
178 
165 
161 


Mil .pounds 

554 
1,455 
1,425 

1,452 

'  DO 

2 ,  o05 
1,173 

923 
844 
1,130 

855 

24G 
221 
677 
1,678 
2, .531 
■  .1,899 
1,193 
1,300 


;Index  -numbers  of  prices 
: received  by  farmers  for, 
meat  animals  ' 
(Aug, 190 9- July  1914  = 
100) 


113 
105 
125 
177 

203 

207 

173 

107 

114- 

108 

112 

112 
111 
146 
188 
209 
200 
210 
240 


1/  Partly  forecast 


Meat-iinimal  pric  es  Declined  Sharply 

AfteFYorTd~W£ir  'l  ,  ,   -  . 

Meat-animal  prices  during  World  T{ar  II  and  in  late  1945  and  1946  followed 
a  course  similar  to  that  during  the  following  World  War  .  I-.     Prices  of  meat    ■  ■  ,. 
animals  rose  sharply  in  1916-18,  reaching  a  peak  for  the  war  period  in  late  1918 
and  early  1919,  following  the  r-elaxation  of  price  control  after  World  W'^- r  I. 
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Diirir.:-^  the  early  period  of  reconstruction  of  airope,  when  relief  needs  were 
prer-ning,  there  was  a  .^^mt  C.ea.1  of  ripecul-ution  in  meats  in  anticimtion  of 
rrecitCT  rolief  shirner.ts  of  j.-.cat  than  finally  developed.     Ihe  decline  in  meat- 
anir.ial  prices  after  th  ..  last  war  v/as  severe.     Prices^  tarted  do\m  in  late  I919 
with  the  seasonal  increac^p  in  cattle  and  sheep  narketin^s;  and  hy  the  end  of 
1921,  prices  of  mca1j  animls  wore  only  half  as  high  as    at  the  end  of  I919. 
Tin  1921-24,  prices  .were  ^-elatively  unchanged;  prices  then  rose  to  hi^^her  levels 
untn  nid-1930. 

^^T:iree  mjor  factors  were  re?-r^onsiblo  for  the  decline  in  livestock  prices 
af:;er  '-.'■orld  V.!ar  I:  (l)  a  sharp  decline  in  per  capita  national'  income  from  o29 
collar-  in  I919  to  537  (dollars  in  I92I,  a  drop  of  I5  percent;  (2)  a  continuar- 
t:..on  ol  large  per  c.-pita  neat  production  in  I92I-2U  (per  capita  meat  production 
ir.  l9ni-24  averaged  almost  I50  pou^ids  compared  with  peak  production  of  I66 
pounds  in  191s  and  l^g  round,   in  I919) ;  and  (3)  a  sharp  decline  in  U.  S.  meat 
exports  (  exports  and  shipments  01  nieat  in  lQ21-2i+  averaged  939  million  pounds 
fct  year  compared  with  I.9  billion  in  I915-I9).  ■  • 

Moat  production  during:  I9UI-U5  averaged  iGk  pounds  per  capita  compared 
with  average  production  of         poujids  in  1930--^^^.  when  meat  output  vjo.s  at  a 
low  level  because  of  the  droughts  of  IS^k-on^  I936.    .Production  per  person 
reached  a  peak  of  I78  pound--  in  lohh,  but  has  been  declining  since.  '  Production 
unought  still  declining  moderately,  will  continue  large  for  several  years.  Pork 
production  is  likely  to  be  maintained  at  a  .high  level.    Hog  prices  are  to  be 
supported  as  provided  in  current  legislation  at  not  less  than  90  percent  of 
pr  rity,  and  further  encouragem.',nt  will  come  from  improved  technological  aad 
cultural  practices  making  it  posPiblo  to  produce  large  corn  crops  with  average 
weat.ier.    Large  neat  product-ion  and  smaller  exports  would  require  continued 
high    levels  of  consumer  incomes  to  maintain  high  meat  prices. 

^  HOGS 
|,Sman  Increase  -in  19^7  Pi-  Crops  Indicated 

increases  in  hog  i-"ice  ceilings  in  early  September  over  the  -June  level 
and  declining  corn  Prices  suggest  that  the  spring  pig  crop  of  19^7  my  be 
slightly  larger-  than  the  19)16  spring  Pig  crop.     This  estimate  is  based  on  past 
relationships  between  the  si.e  of  the  spring  pig  croP  and-  the  hog-corn  price 
ratio  ao  broeaing  time,  together  vath  the  number  of  sows  and  gilts  on  farms  at 
year  end.^    Ihe  number  of  sows  and  gilts  6  months  and  older  on  hand  December  ,51, 
Ij^-o  m.ay  oe  slightly  greater  th^tn  a  year  -earlier.    Record  feed-grain  supplies 

^nuTL'"''^^  ^""^^^^  ^5^^'V7  and  a  probably  absence  of  ceilings 

lor  J-^  .r-^b  ray  induce  farmers  to  produce  m.ore  pigs  than  would  be  indicated 
from  one  historical  relations-hips. 

The  hog-corn  yrico  ratio  in  early  September  was  materially  under  the 
longtime  average  for  the  ronth.     The  ratio  probably  will  increase  as  nev^crop 
corn  is  n-..rve-tod,  but  even  if  corn  prices  go  as  low  as  support  levels  (about" 
^1.18  per  bushel,  farm  basis, -at  August  I5  parity)  the  ratio  during  the  early 
winter  woT^ld  not  be  favorable  for  v.  m.ateri-^l  increase  in  the  I9U7  spring  pig 

Peed  supplies  will  be  ample  in  ISkS-^ri  to  (l)  feed  out    10  to  12  percent 
larger  spring  pig  c-op  in  19^7  than  in  19)46:  (2)  permit  a  substantial  increase 
m  cattle  feeding;  (3)  maintain  about  the  same  volume  of  other  livestock  pro- 

^-5^^^  '"-^'^  and  (k)  have  a  larger  carry-over  at  the  end  of  the 
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feeding  year.     Feed-grain  supplies  fc.  19..':^,7  both  in  oot.l  and --..r  i 
unit,  v,iil  be  a  record.     Su;:nlic3  of  ;.i..a--  v-o.^^i^^  ^..h.      -  'T 
as  a  -ear  earlier  in  total  but  Ic  r-er  per  ani:u£  1-unit .  .       ^  "     '  ^ 

The  annual  pi-  crc  s  incre;^sGd  e'lcii  ■.  -  ^  r    bxoe-i-f-  lo-n  'v-  t       i  ^ 

of  63  Mllion  in  1P37  to  a  record  hi,h  of  122  .111^;:' Ir  1^3  J  '^Ilor 
after  1940  was  the  re=.lt  of  hichor  uog  prices,  l.r,e  su^JZ-  ZT^ 

Governiaent's  policy  of  encoia-aslnt  -.reduction,     "o.-  -roc -j -ti -r      ,  J-^     i;":"  . 

tae      litar-  foro3s.     Reserves  of  grain  that  aad  accunuleted  durin.  th:  war  had 
largely  oeen  used  up  by  th.  spring  of  1944.    Hog  prioes  drcp..d  to^ho  support 
level  during  tne  .vxntor  snd  spring  oi  19.3-44  v.ith  record  K;rket:n.^s  frc-n  ^ho 
19^o  pig  crops.     The  1944  and  1945  pig  crops  v:ere  both  around  87  n°llio.'  re- 
flecting less  favorable  relationships  between  hog  a..d  feed  pr^c^s.  Th-"l946 
spring  oig  crop  v;as  slightly  larger  than  the  51.6  million  h^.d  s.ved  a've^r 
earlier,  but  the  1946  fall  pig  crop  will  be  i^aterially  smaller  than  a  ^4r 
earli.r,  reflecting  the  sharp  increases  in  prices  of  feed  grains  in  May,  v.hen 
ceilings  .vere  increased,   and  even  sharper  increases  after  price  control  on  feed 
grc.i..s   la.sea  ouly  1.     pead  concentrate  sui.p-lies  became  short  in  the  sprirg  and 
summer  of  19.6  ovdng  to  ].eavy.  rates  of  feeding  for  all  livestock  and  the  itr^-e 
proportion  of  soft  and  vret  corn  in  the  194o  n.rvest.     These  shortages  occurred 
despi.s  the  near-record  total  supply  of  feed  grains  and  concentrates  a-d  r  lar-e 
supply  per  ani.ial  .tmit .     July  1  stocks  of  old-crop  corn  .v.re  the '  small; st  "since 

Table  2, -Spring  and  fall  pig  cro-s  ,TJi..ited  Stntes,  average  1935-39,  end  1940-46 
Ye-r  •     Spring  pig  crop       '      Fall  pig  cror 


g  crop         •  Total 


-  l£i2H3li  Thousands  Jhousands 

^^^-^^^fi^  41,^72  26,767-  68,639 

^^"^             _  ,         49.567  ,30,273  .     •  79,840 

1S41    •              :  49,234  35,493  84  727 

1942             .      :  ,         60,902              .  43,657  104;559 

.1943                  :  74,034  47,672  121,706 

1°'*4                  '  S5,428  31,240     .,  86,668 

1945  :,  51,570  35,144  83,714 

1946  1/  :  52,324  £/2  9,100  2/81 '424 

1/  Pruliminar\  '              '  ~ 


2/  Indicated  by  June  Fig  Survey  on  b^sis  of  intended  number  of  sows  to  farrow 
Tall  pig3  and  b-year  average  number  of  jigs  saved  oor  litter. 

P^ic'^s  to  Continue  at  Ceilinrs 
During  First  HalF"o:L'~r9T7  ~ 

Prices  of  botii  corn  and  hogs  remained  relatively  stable  in  1943-45', 
generally  at  ceilings.     Fowever,  in  th-  ^^'inter  and  srring  of  19 '3-^4  v^h-n 
hog  m&rketingo  were  so  large  tiiat  sl.a,,:-ter  facilities  v-:-re  tcx.d  and  supnlies 
01  pork  at  celling  prices  temporari  Ip    .xceedea  demand  —  t}ie  only  oime  under 
controlled  prices  -  hog  oric  ;s  dropped  to  surp  3rt  levels.     In  contrast,  lor 
prices  reached  new  record  nighs  and  f.ee-gram  .^rioes  reaohed  the  hiphe^t  levels 
m  25  years  m  the  sur^mer  of  1946  wnen  ;  rices  were  decontrolled  teinorarily. 
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Table  5.-  Price  received  by  farrr  rs  Tor  hogs  and  corn  and  hog-corn 
prico  ratio,  avcrag'^  1924-43,  ■■mnril  1940-46 


Year 

T  T-  

nOgs  per  IOC  : 
pouuds  1/  : 

Corn  per  ; 
Djsiiei  1/  : 

hog -corn 
price  ratio 

* 

L/o  liars 

Cents 

Bus -'e  Is 

Averr.ge 
1924-43 

• 

• 

c  .oO 

71.0 

12   •^  1 

1940 

5  .0  9 

59.0 

9,2 

.1941 

64.3 

14.2 

1942 

13.04 

-  79.4 

16.5 

1943 

13.70 

102.6 

15.6 

1544 

13.10 

113.3 

11.6 

1945 

14  . 00 

109,7 

12.8 

Jan . -Aug . 

1946  : 

14.02 

108,9 

12.9 

Jan. -Aug. 

Is-. 6  2/  : 

15  .3C 

loS.O 

11.4 

1/  Af.nuul 

trices  arc 

ig.ited  average  s  . 

2/  Preli.Tiinary. 

The  Septeiiber  1  increaces  in  hog  ceilings  will  reflect  to  far:ners  au 
average  pricj  of  around  .jiir:.'70  corripared  with  $1-1-. 55  larider  the  June  30  ceilings. 
However,  this  represents  a  cor.siderable  roll-back  lYorri  tue  average  price  re- 
coivod  of  $2?). 90  in  irid-AugUv3t  and  vith  evon  higher  prices  received  for  sales 
later  in  the  i^onth.     Jlog  prices  are  likely  to  continue  .•■t  the  cilingf-  tlu'ough 
June  1947,    With  no  ceiling  price  duf x'crentie  1  bot-een  pri;-'--s  of  butcjior  hogs 
and  other  'nogy,  the  spread  betvrecn  ^-rices  of  so-^. 's  and  oc'.eer  he-  vy  ho;;s,  and 
mediur.  v.'eig};t  butcher  hcgs,  vrill  continue  irjuch  narr'jYiror  tlian  U3  .ai.  '"ith 
abundant  supplies  of  corn  available,  the  small  or  nonexistent  discounts  for 
heavier  hogs  vdll  encoura-;e  ferrTers  to  feed  out  hogs  tC'  noavy  v^.ights , 

Hog  prices  iiay  riso  tenporarily  Then  r-rice  controls  are  lifted  in  July 
1347,     liven  if  sore  hogs  are  v.'it;:held  fron  ;r.f..ri.;:.t  during  late  s;)rii-i.g,  the 
supply  of  hogs  for  surmer  slaughter  is  lihely  to  be  smaller  thue  in  the  six'nraer 
of  1945  as  a  result  of  the  redacted  194b  fall  pig  crop.     Plog  prices  probably  vdll 
decline  as  r.arkctings  increase  seasonally  in  the  fall  of  1947,  particularly 
if  nt.tional  incone  pay:.ients  f.re  receding  at  "ohat  tii^.e . 


The  first  sur)port  vrice  for  hogc  vus  ennounced  in  the  sr  ring  of  1941. 
During  nearly  all  of  the  vrar  hog  prices  were  higher  than  90  percent  of  oarity. 
The  support  price  level  for  the  hng-m-.rk ^ting  year  beginning  October  1,  19':i:6 
v/as  te-'tativoly  announced  T.ast  fall  at  a  season  average  erice  of  about  s^'fl2,00, 
Chicago  basis,  for  good  and  choice  buLch^r  hogs,  or  not  less  than  DO  percent 
of  parity.  At  present,  9u  p-,;rcent  of  parity  vvould  bf3  around  |2.00  more  tr.an 
the  t-eeetativo  support  price  announ.ced  t  year  o.gOe 

Under  present  loj^^islation,  price  supn^rts  for  iiogs  will  continnue  at  not 
less  tnan  90  percent  of  oarity  at  least  nritil  Oeceiaber  31,  154-^. 

1946-Crop  Hogs  To  B_  ^/arketed  at 
Heavy  V;eii-;hts 

Marketing  of  hogs  fall  to  a  record  lov;  in  September,  following  large 
marketings  in  July  and  August.     Slaughter  is  likely  to  remain  low  in  October.  •' 
Hogs  from  the  1946  spring  pig  crop  are  likely  to  be  marketed  late  as  were 


-  IS  - 


hogs  frc::i  the  1945  spring  pig  cro^^  vcfler.t'.ng  the  la^ge  supplies  of  feed  avail- 
able f'cr  fced-lnf;.  oit+.  of:  the,  J l?4.f V.har^7egt  and  prospective  high  prices  for  all 
V'eijv-itc  o:'  bo.-rn  at  ceiling  l-^vels ,    T'^ie  total  nuriihcr  of  hogs  "for  parlret  in  the 
inonths ..  Octoher-'^arch  v>-I .be  IJ t±?  p  di.f.'erent  fro'~  a  .rear .  earlier^  .with  1946 
spring  croD  slightly  larger  than, ''.945  sr.-r-in;,  crop.  ^  Hogs  from  the  1946  fall  pig 
crop  also  ciro  ,].ii:'ely  tc  be  marketed  lato  a.nd  at  heavier  than  average  weights. 

jhe  nnrber  of  hcgs  on  fams  January  1^  1947  probably  r.'ill  be  slightly 
s.n;. li'-^r  thsn  a 'year  earlier  chiefly  because  of  this -year's  sifialler  fall  pig 
.^-.■•00.    Indications  are  that  the  riumber  of  hogs  on  farnis  vdll -be  lower  than  a 
,  f-a:!-  earlier  in  all  geographic  rc-gions,  except  possibly  in  the  East  Iiorth 
■'•■■■ntr'^1  States.    '  '     '  " 

■  CATTIE 

?0.?l2IIt',  Ml  Ca tt le . .NvFibers  May;_1o  Halted 
Tcnporaril^,'  i  n  1943 

United' ot.Tites  cattle  mv^.bers  increased  each  year  from  65  mill.ion  head  on 
.farns  Jahuar;/  1^  1'}5S  to  a  record  h:igh  total  of  QZ.'l  iri.illion  at  the  be^nnning 
o-r  li^i.'':.^  ^  an  increase  of  26  percent  n,n  the  5~ycar  ^)oriGd  .    Numbers  increased 
rclatji  vely  more  in  the  IVestom  Com  Bolt  s.nd  in  tho  VA.stom  States  than  in  the  ■' 
other  regions.    The  smallost  relative  .incrcaDC  oc^uvt'ed  in  the  Forth  Atlantic 
Sts.tes ,    Tlie  increase  in  cattle  numbers' vras  'stiiiiulatad-  hy  a  sharp  rise  in 
cat  tip  ])rices  in  the  early  years  of  the  vre.r  and  favorable  years  for  pasture 
and  f  e  d  production.    The  number  of  ml k  cows  and  heifer -calves  from  dairy    •  ' 
iK'-reils  on  farms  j.ncreased  18  percent  in  the  5  "ears  1953-42,  vrtth  the  total  of 
th'-se  cl D.3r-:''-s  on  farms  at  the  beginning  of  1944  estimated  at  almost  41  ini-.lli.on . 
Numbers  of  da."  rv  c  tocV  increased  relatively  most  in  the  West  North  Central, 
South  Central,  and  -Tfci^tom  States . 

Catti!,",  numbere  dec''.ined  som.c7-;hat  dur.i.ng  1944  in  all  regions,  with  the 
sharpest  declines  •  occu^^ring  i.n  th:-  number  of  mill-e  stoch.    Bocf-^cow  nmbers 
rciic0.ncc  at  a  hi/h  level  in  1944  and  1945.    The  total  number  of  cattle  on  farms, 
at  the  e,nd  of  1946  may  be ■  larger  than  the  osti mated  79.8  million  or  hand 
January  1,  1946.    A  reduction  apparently  he.s  occurred  in  the  nnir.bor  of  cows 
ki.pt  ''or  milk  ,  but  nuTiibers  of  other  cattle  may  show  iricreases,  largely  as  a 
result  of  the  citrrent  tmdenov  to  delay  marketings. 

Cattle  and  celf  slr.ughter  in  1947  is  li^.kely  to  be  at  least  as  large  as 
in  1946.    Slaughter  in  19'x6,'  on' the  beeie  of  slaught::er  in  the  first  S  m.onths  ■ 
and  current  tre.nds,  may  tetaJ  ?0  to  52  n.  ill  ion  head,  considerably  under  the 
record  high  of  34.9  milli.on  bead  slaughtered  in  1945. 

More  Cattle  To  3e  Grain  Fed  ■  ' ' ■ 

in  Next  Year  ' 

Cattle  feeding  has  been  at  a  high  level  throiighout  th'H  past  5  years'.  .  In 
ea.ch  year  since  194(';.  except  1944,  the  number  of  cattle  rnd  calves,  reported  as 
on  feed  for  m.rrket  Januar;^  1  exceeded  4  nillicn  head,  cor..pared  mth  an  average 
of  3  nil  lion  on  feed'  January  1,  1950-39..  '  An  esti"\ated  4,157,000  cattle  and 
©  al'TCS  were  on  feed  i.n  the  !jnlt''d  States  January  1,  1945,  4  percent  less  than 
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Table  4  -  Cattle  and  calves:     Jan\:ai'7;  1  nunbers  on  farms  and 
ranches,  by  re^^^ions,  IT- 7,8-45 


 — 

'■'orth  ] 
.  Atlajiti.o 

Forth  Central 

;  South 

[Atlantic 

South  \ 
Central  ] 

United 
States 

\  car  t 

  — :  • 

XJC.O  u  ^ 

V/est 

J  nOliS  • 

Thous . 

Thous. 

Thous. 

Thous. 

Thou 

Thous . 

 _  

All  cattle 

and  cal  ves 

1  ■"'  Q 

11 ,034 

18,023 

4,375 

16,068 

10, 879 

65, 249 

.  ^  y  ; 

i"!;'^>07 

18,346 

4,468 

16,110 

10  358 

66  029 

1  '1/  n 

A  009 

11 ,  ^^95 

19,507 

■  4,573  ■ 

16,280 

11,050 

68,197 

lL-41  : 

t  no  17 

1?.,250, 

21,039 

4,736 

16,846 

X  J.  ,  \-J\J  *J 

71  4.61 

".  Ci/-  o 

J  ri^iC  . 

K    i"l  ^  "7 

"10         r?  r* 

1  ,  ^     ,  -)  ^ 

22,447 

4,905  ' 

17,764 

12,364 

75,162 

1  0/1  • 

J  y45  ; 

lv*,040 

24,0-70 

5,192 

18,751 

13,028 

79,114 

c-  ono 
0  ,  f^V  'r 

13,465 

24,983 

.  5,519 

19,326 

13,857 

82,364 

. ' ,  <  0  0 

13, ?R3 

24,855 

5,435 

19,353 

15,600 

81,909 

1  OA  P,  1  /  . 

C  Til 

•  ^  -1  -1  X 

13,101 

23.372 

5, 394 

l.?,286 

13,527 

79 , 791 

1'  .X  J 

cc.  '  S,  heife 

rs  and  heifer  calves  bein^  k 

ept  for  milk 

'    /  99 

—  -  'i  K*S* 

0    '2  r  r 

8,987 

2,630 

7,130 

3,  250 

o4, 774 

-  ,  0  X 

9,133 

2,694 

7,358 

3,  321 

35, 626 

8,  jf.  ' 

9.,  414 

2,731 

7,487 

3,  377 

36, 412 

J-..''  ±  ! 

;i  7 

J  0  J  -  ' 

9, 039 

9,741 

2,791 

7,6:11 

3,508 

37,  357 

T  O  •  9 

■  j:  , 

9,x]ll 

10,225 

2,887 

7,966 

.  0, bo  / 

'Z.O    QT  9 
r    0.0,  Ol(C 

1  o.-  ^i;' 

9, 6-:  5 

10, 510 

2,992  ■■ 

8,367 

.  3,315 

40,033 

1  o.,-  / 

9,895 

10,716 

3,110  " 

8,  542 

3,911 

40,927 

1  0  •  c 

X.  .■  i  0 

■  ■  9,935 

10^265 

.  3,070 

•  8,501 

■  3,862 

40,435 

X^'-:  D  J-/ 

9,  7j.6 

9.575 

3,011 

8,176 

■  3,706 

38,866 

Ouher  catt]. 

e  and  Cclvcs,  includinp  all 

bulls 

X  ^  0  0 

— »-  •  ■  - 

jr'iO 

2 , 6  79 

9,041 

1,745 

8,938 

7,629 

30,475 

•  T  0 

2,  70S 

9,213 

1,  774 

8,752 

'■^,537 

30,403 

1  O/'O 

I             -J- .  ( 

2, 963 

. 10,093 

1,842 

8,  302 

7,673 

31,785 

19.';i 

;           c  J  u 

3,161 

11,298 

1,945 

9,235 

8,055 

34,104 

xy  c 

.                T  T 

'  99/ 

i^,  CC'j: 

12,222 

2^018 

9,798 

8,677 

36,350 

XJ'-'O 

.            /  9Q 

3,595 

13,450 

2,200 

10,384 

9,213 

39,081 

1  Q/'  / 

X»7'j.'j, 

3,570 

11,272 

2,  '.09 

10,734 

9,946 

41,437 

TO  -  q 

5,  :-i8 

14,538 

2,  .15 

10,852 

9,738 

41,473 

_L  ^  ■    LJ    J.  / 

3,385 

13,797 

2,383 

11,110 

9,821 

40,925 

-L  X 

•'  as  per 

centap,e  of 

1938 

I  Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

All 

cattle 

5-  cal  ves 

:  107.1 

122.0 

138.6 

126.1 

120.3 

127.4 

126.2 

I'^ilk 

coivs  etc 

;  107.5 

118.1 

119.2 

118.3  " 

119.8 

120.3 

.117.7 

102.9 


Qt.her 
cattle, 
etc . 

All  , 
ca+tle  & 
calves 

Pilk  coivs 
0th 

cattle, 

etc .  

1/  Preliminary. 


153 . 1 


157.9 


138.1 


120.7        130.4  136.0 


98.1 
98.5 


194-6  as  percentage  of  19  ".4  1/ 
97.3  93.5  97.7  99.8 

98.2  39.4  96.8  95.7 


.1 


96.7 


98.9 


103.0 


97.6  96.9 
94..  8  95.0 

93.7  98.8 
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the  nrjTiber  on  feed  a  year  earlier,  but  5  percent  more  than  v^ere  on  feed 
January  1,  1944.    A  large  number  of  cattle  V'^ere  fed  du?T.ng  the  1945-46  Tdnter 
and  early  spring  season  to  utilize  the  soft  com  froiri  the  large  1945  crop. 
Cattle  generally  were  put  into  feed  lots  last  fall  at  record  high  prices i 
Other  feeding  costs  were  high  and  marketings  of  cattle  from  feedlots  v/ere  large 
in  the  first  quarter  of  the  7/ear. 

The  number  of  cattle  on  feed  in  the  Com  Belt  January  1,  1946  r-as 
estimated  to  be  5,310,000  head,  5  percent  less  than  a  year  earlier.     On  April  1 
the  num.ber  on  feed  in  the  Corn  Belt  was  estimated  to  have  been  17  percent 
(around  350,000  head)  less  than  a  year 'earlier .    The  percentage  decline  from 
the  prexm-ous  April  1  was  one  of  the  greatest  on  record,  exceeded  only  in  the 
years  following  the  1934  and  1936  drou.ghts .    J'larketings  of  cattle  from,  foedlots 
were  comparatively  small  in  I^ay  and  June  but  were  large  in  July  and  Ai'gust, 
follovrlng  the  "lapse    of  price  control.     The  njum.ber  of  cattle  on  feed  :^or  market 
August  1  in  the  Corn  Belt  was  estimated  to  be  45  percent  less  than  a  year 
earlier,  the  smallest  for  that  date  on  record.    Feeding  also  was  sharply  reduced 
in  the  principal  feeding  States  in  the  West. 

Table  5  -  Cattle  on  feed,  Janiiary  1,  by  regions  ' 
1935-39  average,  1940-46  ' 


Year 

Pennsyl- 
vania 

Eastern 
"     Corn  Belt 

Tfestern        '  Western 
Com  Belt      ]  States 

:  Total 
:  Tnited 
j_  States  

Thous. 

Thous. 

Thous.  Thous. 

Thous . 

1935-39  average 

83 

753 

1,525  60^ 

2,963 

1940 

74 

944 

1,852  763 

3,635 

1941 

72 

1,002 

2,148  843 

4,065  ^ 

1942  : 

70 

961 

2,293  C61 

'^:,18S 

1943 

80 

993 

2,540  832 

4,415 

1944 

75 

903 

2,279  708 

3,967 

1945 

70 

907 

2,565  781 

4,324 

1946  1/ 

77 

881 

2,429  770 

4,157 

1/  Prelim.inary. 

A  sharp  rise  in  price 

s  of  better 

grade 

cattle  since  June  1946 

and  the 

prospects  of  increased  sur^r,l 

ies  of  feed 

s;rains 

per  animal  unit  in  the 

feeding 

year  beginning  October,  194G 

point  to  a 

larger 

num.bcr  of  cattle  to  be 

grain  fed 

next  mrter  and  spring  than 

a  year  earli 

or. 

Cattle  prices  had  been  rising  slightly  for  several  months  prior  to  the 
lapse  of  price  control  and  advanced  materially  in  July  and  August.    lower  grade 
cattle  did  not  advance  iti  price  curing  the  'ooriod  of  free  trices.  Despite 
record  high  prices  for  fe'"dcr  cattle,  a  much  larger  num.ber  of  cattle  were 
started  on  feed  this  summer  than  a  year  ago,  partly  as  a  result  of  a  -yidder 
feeding  margin,      ,  The   miovement  of  stocker  and  feeder  cattle  to  8  Corn  Belt 
States  in  July  and  August  was  64  percent  greater  than  a  year  earlier.  The 
niimber  of  steers  artd  beef  heifers  on  farm.s  January  1,  1946  was  •  only  5  percent 
less  than  the  record  nuFibrr  on  hand  at  the  beginning  of  19i'-,  and  the  supply  of 
cattle  available  for  feeding  is  large. 
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Feeder  Cattle  I'rlces  to  Continue  Hi 


The  increase  of  per  loo  pounds  in  the  oTerriding  oeiline  for  »m 

grade  'an/r.'-'oTf::'^  ""■"^'^  stabilisation  rang!  pScS'forthe  choice 

Ir^de^/r^h  n:'?ncJ  :::in'  tL*stVbSi-'T-^'^'"'^^"?"  ^'""-^  ^^'^'^^ 

-.Tti:  oi/ o:i£r-L^3^?^^^^ 

,  Of  .e..  3teer.  -i.nrcit--  tll-CO^rotpL-^^^^ 

6  percent  larger  than  a  yeaj  earlL;.  "^'^  ^  '^^^"^  ^  ^° 

er  pef  LJ^^'uSt^^haHJ:         ''suorS:^:^  '°        '^'^  ^^^^^^^^  ^^^l' 

10.  the  1939-45  average  in  thfL^tS  Jo^  PeU^\\'tT4  ^bo';;"''''''  ^""^ 
of  the  other  reeiohs  of  the  nation.  '  ^^^^^^"^  ^ 

RetU£ns  From  Cattle  Fecdin,^  During  Fast  '  ' 

W  _    Season  C-reatur  Than  Y^ar  Earlier  

Hay-AulJsTthJr;irS"£or^"lt'f '"el""-'       ""Euf 19«  and  sold  in 
able  than  a  ye'r  'eartier       otu^^  f      /  apparently  were  more  profit- 

the  oorrespondi  perLd^  o^^^Z/'SS'li''''i^'''^'':'^<'''^^^'''  - 
fro.  feed-in,  cattl,  -for  the  countr/.^l  li^trJ^:?§  f^l'ilLT^'"'^ 

stoeri::ri::d^'S^^is^i- t  ^i^t:Ts'trt^^  v 

prices  are  fairly  re^re:" ^ItJCfoJ^;:  af  1::di*^iL- 

coincide  rtth  the  oxpGri.-ce  of  ^ncl- -^u-]  fj  opw..at..f,,   c.y  will  not 

been  purchased  at  Kansas  Ci  ,y  l.'Av^.sC^^{l.r;^J'Z:;^'^l  ''^^  , 
ini;  around  60  to  65  percent  of  'c- -de-  c-ttv  nr■L.^^"'  •■'■n-'l'S  includ- 

States.    The-  leni-th  o<-  t','  ■  anru.Dy  received  m  tne  8  Com  Belt 

feeder  stock  ro2a  b^4tui'.  I'to^''''"''.-''''''"  """'''''^^  ■  the  ' 

and  grain  fed  ?or  6  io1  Pontes      ?h    l°Tf'-  ■'.■,r,le-„cnt,-.l  feeding, 

eludes  around  65  percent  of  t h    .  ^he  n-.jrk.tir.g  period  May-;.ugi;st  normally  in- 

o  -i-euna  oo  percent  ol  the  annual  number  of  rood  rr^^de  rnr-n  o+. 
marketed  for  slaughter  at  Chicago.  "  '^^  steers 


SSFTH'IBEH  iyU6 


1.6  - 


Tfible  Specified  avpr?.;re  pric?;   and  costf-.  in  the  feeding;  of  ste-rs 

in  the  Corn '""B -it ,  V'<^-\-hG 


Item 


Average  price  per  100  poims 
for  good  grade  beef  siiEirs 
sold  out  of  first  hi.nds, 

/  f ,  -i  o  Chi  ca go ,  May-Augus t  

Subsidy. per  100  pounds , . . . . 
Average-!  cost  of  feed  or  steers; 
:         at  Kansas  City  per . 100 
I  i<l  0  .pounds,  August-Dccenber . . 
Average  price  per  bushel  of 
com,  North  Central  .Ste.te^: 

j,oO  September-July  

Average  price  per  ton  re- 
ceived by  fanners  for 
alfalfa  hay  loose^,  North 
/f,        Central  States,  Sept  .-July 
„  Average  price  per  100  pounds; 
paid  by  farmers  forcottr/-: 
seed  meal,  United  States, 
H'S^^  September- July 


•  •  •  • 


steers  over  tot '".I  of  cost 
items  sho-m  1/  


1/  Toes  net  incl.ude  overhea 
death  loss,  or  credj.ts  for 


Sc;:son 


1^^39-40  ;iw40-4i;i941-4^-;i<}4;.-43  ;i94 5-44  ;]944 -45  ;i945-43 
i)ol.  Dolo 


fol. 


Del, 


Del.-  Del. 


.Rol. 


Iri  i:;e  per*  unit 


10.15      10,99      15.85"     15,36      16.18      16. U      IB. 50 

.40  v25 

/ 

9.82      12.08      llo52      11.56    ^12. 91 


7.88  3.49 


.510 


,577 


.711 


.862      1.039      1.009  1.-175 


3.12      10*45      11.31    ■  16.34      17.39  15,54 


1.30  r,44 


2.44 


3,02        5,08  3,30 


Tot?l  v'ilue 


Market  value  at  Chicago  of 

good  grade  beef-  stcors, 

"    market  weight  (1,050  pcis..) 

:  106 . 58 

115.4.0 

145.42 

161.28 

•  169.89 

139.26 

194.56 

4.20 

2,62 

Market  value  plus  subcidy.. 

:  106.53 

115c 40 

_  145^_2_ 

161 . 2P 

139.89 

175.46 

19  7  „  18 

Market  cost  at  Kan3as  City 

//J 

of  700-pound  feeder  stirs 
Cost  of  transpoi'tation  from 

:  55.16 

59.43 

■  68.74 

34c  5G 

80.64 

80.92 

90.57 

3.5 

<■'  market  to  feeder  ...^ 

:  3.50 

5.50 

3 . 50 

3.50 

3-50 

5.50 

5.50 

Cost  of  5.0  bushels  of  corn. 
Cost  of  0.75  ton  of  alfclf-a 

:  25.50 

28.35 

i--'  5 . 0  5 

45.10 

51.95 

50.45 

53.75 

hoy,  loose.  . 

:  '  6.25 

6„03 

7.84 

8,48 

12.26 

15.04 

11.66 

Qost  of  50  pounds  cf  cotton - 

2  ,0- 

Seed  meal  ^ . 

:  .l::4 

.90 

1.22 

1,22 

1.51 

1.54 

1,65" 

Transportation  ;:nd  m^arket- 
.  ing  expense. c 

:  5.00 

5.00 

5o00 

5.00 

5.00 

5.00 

5.9^ 

Total  of  cost  items 

shoi",n  1/.  c  

:■  96.55 

105.77 

121,85 

145.86 

154  .,86 

154.45 

170,95 

Margin  of  market  value  of 

.3>^J 

^  ,  ^ 

10,25      11„65      23.57  15.- 


15.05      19.01  26.25 


costej  cost  of  p.'ji'.turc  or  other  i'  :'  --ci  iiit  r^edients  and 
■nuro  :nd  for  aogs  follovdn."-  steers*    The  feed  ration 
and  prices  3  hem  are  designed  io  o<-  ..'aj  r]y  vt- pree,  r.t-tiv;  of  avv.r^jge  feeding  experi- 
ence in  the  Corn  Belt,  "but  pro"ba"biy  do  not  coincide  vith  the  experience  of  indivi- 
dual feeders. 
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Cattle  Fr5  c--:s  Set  K^^vj  Hi  f;h  in  Auruut  j  Frio  eg 
to  Continu:;  £t  N^v^  Cuilingtj  in  Siirlj'-  l-)^£7 

Cattle  prices  roae  sharply  from  lat-;  1940  throu?;h  lO^S,     I'ricos  teiided  to 
stabilize  froir  1945  tn^'oufh  ]94F  as  p-^^ice  controls  cecam',-:  effective.     The  average 
of  prices  rose  steacily  in  early  1046  to  thj  hjphest  levels  of  i"-:cord»  After 
the  laDse  of 'price  control,  prices  for  tlvj  betb:-:r  ri'.ides  achranccd  sharply.  With 
small  marketings  of  snch  cattle  rGlrtiv2  to  the  strong  dr.niand,  prices  of  top 
cattle  in  late  August  rv".-.ched  |"S0.2C  per  100  pounds  at  Chicago  for  a  few  loads 
compared  'vith  the  previous  top  pid.oi-  to  July  19^6  of  ^--I'SO  in  Pecembcr  1919. 
The  average  price    of  v7laughtor  steers  at  Chicago  v;as  ^^21, 36  in  July  194f  and 
3i)21.71  in  Aui-^st  '1946  comparf:d  vrith  $17,30  under  the  June  ceilings,    A  ccnsider- 
abl(-;  roll-tack  of  prices  of  highii'r  tirade  cattle  occurred  under  the  ceiling  price 
schedule  Y:hich  becinie  ..ffc.ctive  3e;;t3rriber  1,  I9'^6a    Average  prices  to  farme^rs 
for  cattl-:  under  the  ncv  C'  ilinrs  viU  b-j  arcuno  !!^2o00  lower  than  in  August  but 
around  $!L»00hirher  thun  in  Ji^neo 

Cattle  prices  are  likely  to  ontinue  niszh  unrjer  the  c./ilinf^s,  v.dth  high  in- 
comes of  consumers.     Pr-ice  c-.-ilings  ai'c  now  scheduled  to  b„  removed  July  1,  1947. 
Prices  of  bjtte-^  ^^rade  cattli.-  next  summer  probably  vd.ll  not  r^^-acn  the  record 
highs  of  the  summer  of  1946.    Sumrav^i-  m.frketings  of  f.jd  cattle  v.lll  be  larger  than 
in  1943.    Cattl'..  prices  ;;:-'.y  otcline  fairly  sharply  in  th'^  f..ll  of  1947  as  market- 
ings incruasu,  particularly  iS  f-;n-i-al  business  activity  should  dt;cline  at  that 
tim.e . 

Table  7.-  Prices  of  cattle  ai,d  calves,  Ch:'  capo  and  Kansas  City,  1940-46 


Item  : 

Weight  : 
end  : 

19^:0  : 

19'i  a  : 

1944  : 

1945 

:  Average 

:  January -i^^ugust  l/ 

u'-adr  : 

1/'  : 

1/  : 

:  1945 

:     1946  ' 

D~i; 

I'0 1 , 

Dol^ 

Pol. 

Dcl« 

Dol. 

Chicago : 
olaught'n- 
steers  

Co  TVS  

earner  and 
cutter  co-,vs . » 
.  V''-al  calves « . 

All  prjides  : 
Good  rr.'Oc  : 

G'";od  and  choice: 

10.4  3 

r--     '  ;  ■"• 

4, 3b 
10.61 

15.30 
12.98 

7.5e 
15.  lo 

15,  ^'4 
13.21 

6,40 
14.86 

15.18 
14.01 

7.31 
15.12 

15.95 
14.23 

7.41 

15,42 

17.82 
14.4^ 

7 .82 

15,90 

Kansas  City: 
feeder  steers 
Fc;eder  calves 
ste*:  rs  

All  grac.'is  : 
:Good  and  choice: 
andv_r  500  peuids: 

8,53 
10.  LO 

12.35 

14o27 

11 . 78 
13.05 

13.07 
13.94 

13.44 
14 ,04 

15,24  - 
15.72 

direct  pa^.Tneiit  of  50  cents  pv-r  100  pounds  to  producers  on  cattle  weighing  over  , 
000  pounds  sold  for  slaughter,  except  for  feeder  steers, 

SHESP  AND  LA1«3S 

Sheep  Numbers  Still  Declining; 

"Sm-ller  1947  Laub  Crop  Likely 

Sinc^  10<^1,  sheep  ana  lamb  slaughter  h.s  D..en  at  high  levels.     But  the  num- ' 

ber  of  sh-'Cr.  on  farms  and  ranches  has  aecliu'-.d  at      r.^cord  rato,  and  the  lejnb 

crop  also  he.s  declined  each  year.    Sheep  numbers  reached  a  peak  in  the  United  ' 

Slates  of  -Imcst  57  milli'-n  he-nd  at  th.;  beginning  of  1942,  JjO^pxircent- abbvep--the 
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I955-3P  'd--err.  ?-;e.  The  numbtr  on  £:irv^.s  J'^mnry  1,  1P46  xas  -±4.  million,  2?.  percent 
Ifjs-s  than  on  1,  1942,  and  14  percent  less  than  in  1935-39.    Numbers  wars 

do"?n  in  nil  ^-.oj.i-aijhi j  arc-ss,  ranging  from  r.  reduoti->n  of  28  percent  from  the 
19''-2  levol  in  tb-.  13  '.estern  So::,t^E  tr  19  percent  in  the  Gruth  Central  States, 

Tbe  29'Ao  l?.mb  crop  tvss  estiran.ted  ct  26  rill  ion  head,  7  percent  less  than'  the 
1945  crop  anr  wt-s  the  stop  11 '.--st  sinee  1927.    Despite  .iVwer  lambs  roised  this  year, 
total  blaughte--  of  sh-jop  and  l/jmbs  imricr  Federal  inspection  in  the  first  8  months 
of  1946  almost  -.qualed  tap.t  of  f  year  ciirli.-r.    Total  sheep  nnd  lamb  slaughter  in 
the  latt:,r  p.-rt  cf  1946  is  likely  to  be  less  than  a  year  er.rlicr,  reflecting  this 
year's  sirallor  lamb  crop  and  earlier  EiarJcetings  of  spring  lambs  through  Aupust. 
Total  sh3cp  and  lamb  slaughter  fo^  the  y--.ar  may  be  1  to  2  million  head  smaller 
than  the  Inrge  daughter  of  24.6  rdHion  h  jad  in  1945,  as  the  liquid::tion  of  ov/es 
continues.    It  is  lik'^ly  that  the  nua.ber  of  stock  sheep  this  year  rail  decline 
aLmost  as  much  as  in  1945  7)iicn  an  8  percent  reduction  t'Ccurred, 

"ath  a  smaller  number  of  er.es  on  farms  next  T.lnt.iT,  the  1947  lamb  crop  is  ^ 
likely  to  sacvv      furcher  reduction o    There  is  lit-cle  posaibility  of  any  great 
increase  in  stock  she^  p  numbers  in  1947,  unless  slr.aghter  of.  er-^es  and  ev.-e  lambs 
drops  off  very  sharply ,     Sl-.ugliter  of  siieep  and  lambs  in  th:  first  4  or  5  months 
of  1947  is  likely  to  'be  lese  tiian  in  the  corresponding  period  of  1946  because  cf  ■ 
the  f  _,wer  number  ''f  'lambs  that  v.ill  be  available  for  grain  feeding  this,  ifdnter. 
The  reduction  in  slaughter  iiay  L  .-icc-rn'e  m  "re  marKed  later  in  the  yo.ar  when  new-crop 
lambs  're  marketed ,  .  ' 


Table  c. -  Estimated  numb-jr  -  f  sheep  and  "lambs  on  farms  January  1, 
by  regions  J,   -ivrr.-ige  19o5-o0,  Minual  1940-46 


;  N^-u-th 

'Atlantic  ] 

'iort'h 

Central  : 

South 
Atlantic  '• 

South  i 
Central  ! 

United 
States 

Year 

East  ' 

West  ] 

V'estern  : 

:Thoueands 

Thousands 

The us en do 

Th  .)us::n',ls 

Thrusands 

Thousands: 

Thousands 

Av  .-^rage 

1935-39 

OA  7 

•5  J  994 

8,124 

1,179 

10,674  _ 

24,,426  .  .  . 

51,344 

1940  • 

799 

•5,  305 

0,127 

1,039 

11,949 

23,880 

52,399 

19^U 

809  ' 

5,6o4 

10, 4o6 

1,007 

12,186 

^0 ,241 

54,283 

1942 

812 

5,G06 

11,381 

980 

13,000 

,24,956 

56,735 

1945  • 

854 

-5,567 

11,700 

957 

«  13,221 

23,490 

55-,  775 

803 

5,000 

10, 684 

889 

12,'.r76 

21,912 

51,769 

19':.5   ■  > 

•697 

•«,-il7 

10,045 

.  833 

12,02i 

19,764 

47,780 

19  a  6  1/'' 

618 

'.,216 

8,040 

790 

31,724 

18,053 

44,241 

1942  as  p.-rcenta,:e 

•I  1035-39 

averoge 

Percent 

Percent 

?e.i'Ci-.nt 

Fwrcont 

lercent 

Percent 

Percent 

88 

9  a 

140 

83 

12;; 

102 

110 

19 

.•6  as  percent 

ige  of  19^:2 

1/ 

'76 

75- 

78^ 

31 

90 

72 

78 

1/  Freliirinary'e 


Lc.m\)  fe-'din^  was  at  reccrd  Vii.-h  IpvpIs  in  l/'~l-^6,  vith  the 
nurabet  erf'  sheep  and  lam"bs  on  feed  J- nunrj--  .1  rra 'in'T  fr«:..  *o 
7  million  h^ad'durin.o-  that  t)»=riod.     The  bo 7  Ei'.l?.cn  head  cn  • 
feed  Jf.nuar:^  1,  IQ^d-B'was  •.-.xci.'.ded  ■  nly  in  10.^,  IL'^^.i,  -md  jn  lO'ilS^  '  The  nuinbor 
fed  in  the  mnter  of  lc-45-'a6  'ras  large  r^.l^.tiY:.  t:.  trio  fia.-  of  tuc  1945  lanb 
cn-p  bi-.causu  of  the  srr.?.!ll  nuiribt.r  r^f  -.^y-rc  l-;r.\bs  c-  rrled  •-•v ■  r  for  hord  reploccnjents, 
the  cxoullt.nt  C'-nditi"n  of  vhr-at  p:-..  ■••turviS  in  thu  cr.-uth:.^  Gr-v.-rL  Plni,ns,  the  lamb- 
fo^:dinr  subsjdy^  snd  ;.ho  stronf"  prospccLivo_  dei^md  f.;r  Irr-b  dnrinp    .'arly  1046. 

Lapib  r  rjcLing*  this  .-jnt-.r  prM>ibly  vvill  continuo  large,  but  the-  nurr-bn-r  to  bo 
food  probably  mil  b  ..  Ijss  than  a  y ..ar  -'rli  .r,  chiefly  b  vcaujc   .f  tho  srall .;r 
nujnbv.r  -f  lambs  available  X^.t  'if-- odine  and  P'-'-r  prcvSOf.cts  for  Td.nt'-r  wheat  pcsovircs 
as  cf .  GwptoMbir  1.    The  rirnb-.r  of  lsj3»bs  saved  in  1D46  in  the  ■■.i^st  -m  3h^ -p  States, 
producing  r.v-Kt  of ,  th  .  fe..dj.i!!:  Inmbs,  Vas     .-•■.r  1  .-dll:. on  h  .rd  SLVillor  tb-'n  a  y  .^r 
earlier.    The  loirb  cr'.p  v.as  s'.oll.r  than  :  y-ir   .arlier  in  all  cf  those  .4/:t.e, 
.xccpt  C"lorado,  Utah,  and  -iovad?. 

Supplies  cf  f'jod  in  tr...  3t  of  the  prraciieel  l-  nb-f :  ed:ng  areas  this  ■  xnt'.r 
rill  be  lar^^L-r  th  m  a  yoar  t  arli.-r,  except  f  r  hijoh-er  ■tcin  fe'  ds,  top  v>hich  the 
supply  far  the  comt^y  aGaeholo  lociy  be  ab-ut  th  •  3?j.;;e  ..is  in  19- 1-4 6=     II  ivovv.r, 
tho  condition  of  oastures  :yer  a  l-^r^e  piirt  cf  t<-rjr--f^,  an"i  Oklah'^ri.a  on  Sept/r:ber. 
1,  rancod  frc^m  vbry  .peer  to  extr-jre  dr-^ught  in  a.  ntrost  v  ■  tiie  f  -  od  t-  ■  i.'xcell  nt 
e^istur  s  in.  most  .i  that  an.a  in  194H,    F'tstur.  s  in  T  .xas  also  v^i-^re  p;  .  rer  ti.i^n  a 
year  -arlier.    Unless  drou.jht  is  reli oved  in  those  States  by  r:  inf-:ll  this  f '  11,  _ 
th-..  number  r  f  lainus  grazed  -.n  -dnt  r  p.'sturus  vi  11  be  srj,?ller  this  y-.  ir  t.'iJ-n  l-^st.. 
V.ith  r^'duced  production  cf  s.r-hur;.  and  ether  feed&  in  the  o^uthern  Gro.;t  ri;.ins, 
f  jv-.v.r  l  \rnbs  .-.re  likc;ly  to  bt.  in  dry  1  -ts  in  tnat  ar.;0  .'-^s  v.\,ll. 


T-.ble 

9 

o~  oheep  ..nd  1 

.'i.rbii    n  fe>.d,  J-muar^-  1, 
Ver.-ig.^.  l940-eo 

by  r-e: 

.  ne,  1955-39 

iv-ar 

11  Gcrn  2olt 
States 

:     14  ''ou.t.rn  ; 

y^.ric 

:  United 

Thousands 

Tti'.)usrnds  Th"^ 

J.  sands 

Thousands 

1955-39  av. 

t 

• 

5,131 

« 

49 

7H0 

1^40 

4 

5,159 

40 

5,8:il 

19-1 

3,531 

2,744 

54 

6,479 

19<'2 

3,8  iP 

■  /- 
o 

1943  - 

4,529 

2 , 601 

49 

■6,979  • 

1944 

5,967 

0  -i 

;  ■  n 

<j  ^  ■'  -.J  1 

4,51-- 

e,  50-8 

33 

19-4  1/ 

3-: 

6,724 

-  :co  - 


Slaught'-^r  Lair.b  Pri  cos  to  G^  ntinu-v'  Near  Surim-.er 

Llv^Is!  Food  or  _L.-anb  P£--£^i£_l!-^-'^~^^i'l^ 
Higher  Than  a  Yscr  i\go "  - 


fricG  ccntr'-.l  '•;n  liirnb  and  .iiutt^.'n,  but  not  sheep  and  larab&j  becaiue  effective 
in  late  1942.    Little '  change  in  the  g  on  on  a  level  of  sheep  and  lanta  prices  occuri> 
ed  until  tJuly  1946.     The  price  of"  lambs  rose  arcund  $2,00  per  100  pounds  rn  the 
average  in  the  suraier  of  1946  v.ith  prices  of  higher  .grades  increasing  up  to  <.4,00 
per  100  pounds.     The  roll-back  subsidy  program  for  lar.bs  bccar^e  effective  in  Jun" 
1943^  FhcToby  slaughterers  recej.ved  a  subsidy  of  95  cents  per  100  pounds,  live 
lA'eight  en  all  sheep  o.nd  lambs  killed.    In  August  1945^  subsidies  to  slaughterers 
were  vdthdrara  and  direct  paAinents  ^vere  r.adoto  farmers  f^-r  she-^p  and  lambs  sold 
fnr  slaughter,  at  rates  higher  than  those  previously  paid  t:  slaughterers.  The 
subsidy  prograri  f r  r  lambs  ira.s  terminated    June  50,  1946. 

The  nev;  ceilings  on  lamb  meat  at  vjholesale,  effectiv  '  September  1,  1946,  are- 
higher  than  the  previous  ceilings  by  an  ai!  ount  that  rncr-:-  than  compensates-  for 
TA'ithdrai'.n  subsidies  tf  fanners,    Lutt 'n  ceilings  v;ere  increased  by  an  amount  • 
about  equal  to  the  withdi^am  subsidies  ♦    Lamb ^.-rices  rose  in  early  September,  in- 
dicating that  liv-.!  lamb  prices  under  the-  neiv  -ceilings  may  be  somiOi'jhat  highei-  than 
these  prevailing  in  August  and       00  tc  |?3.00  higher  than  under  the  June  30  ceil- 
ings 0 

Recent  adjustr-.ents  in  lamib  price  ceilings  vvjll  result  in  .relatively  greater 
increase  in  prices  fc  r  the  better  gr  Tides  of  lambs  than  for  lam.bs  of  lov/er  grades. 
Increases  in  ceilings  for  ge.;d  and  ciu  ice  grades  of  dressed  lamb  v>dll  be  such  as 
to  reflect  $3*00  m:cre  to  producers  tlian  previous  ceilings,  vhile  prices  frr 
commercial  and  lovjer  grades  vdil  reflect    nly  $2.00  per  100  pounds  ircre ,  This 
pricing  arrangement  idll  t-Xid  to  increase  the  feeding  m£.rgin  fcr.l'onb  feeders 
over  that  \mder  the 'June  30  ceilingo,    HcA-ever,  ■•'rith  the  string  demand  for  a  11 
miOats  and  vdth  reduced  marketings  in  pr  ospect,  p.aclrer  do-iiand  f  -^r  all-gradee  of 
lamb  idll  cntinue  strong  and  f eeder-lar.;b  prices  are  likely  to  o-ntinue  at  a  hirh 
level  this  fall  and  vdnter»    Feeder-lamb  prices  in  August  averaged  around.  '41-2,00  ' 
higher  than  a  year  e-irlier  at  Omtihr:  and  continued  around  ^p2,50  hie  her  than  a  year 
earlier  in  early  September, 

Slaughter  lamb  prices  '-r^bably  idll  continue  at  the  highest  levels  permitted 
under  present  lamb  ceilings.    Prices  cf  Lambs  are  likely  t'';  b':  high  relotive  to 
prices  of  hogs  and  cattle  in  late  1947  an<-.  early  1948,  mainly  because.  \£  the 
relatively  sm.all  slaughter  supply  cf  I'-nbs  in  pr.spect  for  that  r'■c.riod^ 


Table  10.- 

Prices  of  lambs  an i  ew 

23,  Chic 

a.g'.'  and 
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of  prices  for  m-nths, 
ot  q.^'ted  May- July. 

January 

5  F^bruo]:^',  loa 

rch^   •Ipri.l^  and 

Wartir;e  Conditions  A'cc^  I'jr-.  t Di^f  l.':c''-jr  ;  nt. 
of  Work  St'-'ck  by  Tract/.rs  -  . 

-  'Numbers    f  '.vork  stock  r-^achod',;  hiph     :int  in  1918  v'hc-n  th^  nuir.bL.r '  f;f  horses 
and  ii;ulos  t'n  f.vriuS  vaij  ■•.-.stira'jtfjd  £-t  '<S,i  hilli'.  n  h..-:jd.    Tho  tct:il  nunbor  ■•  f 
horses  and  muics  on  f':rr'G  'it'  thu  bo^jinning  r£  19-6  ^^:3  1l:ss"  thai  11.5  n.illi  n 
her-d,    lAiring  this  }..(  ric  d  the  nuii.bcr» tractors  '-.n  f-.'rms  incr^iasvjd  to  ircund 
I? million.    The"  rodnction' in- horse  -md  mulu  nuirburs  sinco  Vx  rld  ?.ar  I.  has  s  jt 
free  50  to  60  ndlli  ^n  -icro-is'  '.f  feed  cr'.'p  and  pasture  land  f-.-r  production  of 
■thur  crops' and  ]iv;ivt'  ck„  ' 

Di  srl--.cor!.t.nt  '1  h  rcit.s  ••.nd  mul-.  s  b^'  or; v;or-rlr?  von  farm  ;naG;iinijry  has  b  :.  :n 
r;'pid  during  rt-.ct-nt  y..nrs  in  i:,pito  (  f  tho  difficulty  in   >btainin^'  r  pair  p:  rts 
f-r  troct  rs  and  lindtotions  .n  th--^'  ri.onuf actnro  of  tract':rs  for  forra  vork,  Thir 
h.-^s  r»''sultc^d  primarily  f r-- tho  high  ?^ag-'  rates  and  liriiitod- supply  of  f  arv  l-sb.-r 
n'hich  has  stirrul-.tod  ur^.    f  tract -i-s  rather  than  h'^rsop..?'  r  V'h'.rovor  p-.ssibl., 
Pr -duction^iariT  tract' rs  vail  c  .  fitinU'-i  t:  incr  j.'  se  as  i;;:  rj  r.o  t  ri  J  s      cor  -  ■  /oil 
oblo  and  as  ro'C'->iv'oi'Sio.n  fr-^i.'  ■'var  pr-'ducti-  n '  is  c:.;  :pl'..ted,    Th(,  pr-.^dacti .  f 
tract?  r  m-- dels  o-f  t'h-.'  small  typo  .".111  i-o'sult  in  flVrth^r  o^'s^^jlaotTi  .-nt  i  f  h-- r.- os 
and  mules,  ospccjally  in  tho  South  vhoro  i-o"'o. t:, voly  srro-Jl ^^"(^Id:in;'S  p-.r  f'^n.  oave 
resulted  •  in  relo tiv>  ly  small t-T  roduoticns  in  nu^nbt-rs  i.'f  vork  stock  than  in  ■  '.h'.r 
si  cti':nS'  of  tho  c  ^untr?;  where  nit  chanizatibn  cf  f?irrs  is  r  u^.  noor]y  c or 'p]'.;  te.. 


V.i-th  ni'oro  ^-'j  do  spread  ue-G' 
f  ur  th  r , 


f  i,;o'v-jr  liochinv^rv,  thi  nur'bt.  r  c f  v  rl' s  tock  r,:*  Tl  o  ■'clin- 


The  numbii-r  of  c  los  raii^ed  in  rv^cont  yoaos  has  boon  s-nall,  and  th-.  r  e    '  f 

i^eclin'v'.- ih  hcroe.-ond  i.ul'..  nl.jrib  irs  hos  bo(  n  incro.a'oin,',  Th  ^  incr  ^as.  in  tho  aver- 
ago.',  cf  horsos  and  mules  "on  f ;  rrrx"  has  been  accupaniod  by  a  fret  .or  rot.    f  no'-th 

loss,'.  A  str on;" 'd.jr'.nd  f-^r  horsomett,  ano  lorr  ;  ■...p'>rts  in  194'-'-i6  als  ho'/e  tend- 
ed t-^  rexiiice  tho  nurib  'r  .••f  horses  on  farii.'S, 


Tabic  11, -^Horses- and  :aul.  a:    Namb.;r  on  fonris,  January  1.  by 


Unitv  0  otat  s,  1955-09  ovcra 
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1/  Prv.  lir.  i.n.ary 

Horst;S  ure  beinr^  purchosoa  by  COG  for  the  UKRRa  proi^^rtoa,  th:  hornos  boin^ 
sent  to  Europo  muinly  for  o^riculturu  1  v.-ork.     Re(iUisitlon.a  wore  is.aued  for  tho 
purchose  of  90, COO  iru^ros  for  ..xport  in  19'r6.    Privuto  roli.of  agoncies  hf^vo  sent 
rolutivoly  snoll  nurabers  abrood.     Exports  of  horsos  ult^o  v.'er-  rolativcly  lo.rgo 
in  194b,  totaling  14,02y  .h§i.\,{i,  tho  .  lt.rgest.  siuco  1928,'  and-  fur  outnumbering " 
imports  of  6,901  for  br^'ediuj;  and  for  v/orl:  (excluding  innorto  for  slvurhter)  in  195:5. 
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In  nost  recent  years  imports  of  horses  for  breeding  and  for  v>rork  have  been 
far  in  excess  of  exports.  Exports  of  mules  in  1944  and  1945  exceeded  4,500 
a  year  and  were  the  largest  since  1930^ 

Slaughter  of  horses  has  been  large  for  the  past  5  years.     This  has  re- 
sulted from  the  strong  dom.and  and  scarcities  of  meats,  vvith  relatively  lev/ 
priges  for  horses.     Federally  inspected  slaughter  of  horsts  in  1945  reached 
the  record  high  of  77,887  head,  about  26,000  more  than  a  year  earlier  and 
almost  three  times  larger  than  in  1939.     Slaughter  has  continued  largo  in  1946, 
at  a  rate  almost  double  that  of  1945  for  the  corresponding  period.     This  year 
through  August,  CCC  purchased  over  5'3  million  pounds  of  canned  horse 
5  million  pounds  of  cured  horse  meat  for  the  UKRRA  program.     The  CCC  purchase 
program,  ivas  completed  in  August.  ,  ,,  ■ 

Prices  of  Horses  Low ;  Mule  Prices 

Remain  Relc^tively  High  ^ 

Demand  for  work  stock  was  relatively  strong  in  the  early  war  years  tmd 
prices  of  both  horses  and  mules  reached  a  peak  for  the  war  period  in  1945. 
P:rice3  of  horses  have  slumped  sharply  since  tiiat  tiiiie-.    Prices  of  mules  have 
declined  too.  but  remain  at  a  comparatively  high  level.     The  average  price 
received  by  farmers  for  horses  in  the  first  8  months  of  1946  was  |;57,G4  per 
head,  |8,.00  lov;er  than  a  year  earlier  and  the  lowest  for  the  period  since 
1932.     In  August,  the  average  price  received  by  farm.ers  for  mules  was  |105,00 
per  head,  ,^2  000  higher  than  a  year  earlier  but  iplOaCO  lower  than  the  record 
high  average  price  for  the  m.onth  in  1943  4 

There  is  little  to  indicate  thfit  prices  of  horses  and  mules  will  rise 
in  the  next  year  or  twOf     Prices  oould  decline  further  if  the  general  level 
of  farm  prices  should  decline  sul &tt.ntially  and  exports  of  horses  and  mules 
drop  off.     Despite  fewer  vj-ork  s'-;ock  in  the  country,  increased  mechanization 
of  farms  v^ill  lessen  demand  for  horses  and  mules  for  draft  purposes.  Demand 
for  mules  is  likely  to  be  relatively  stronger  than  that  for  horses  as  the 
largest  propoi-tion  of  mules  are  in  the  South  where  mechanis/ation  of  farms  has 
lagged  behind  that  for  the  other  areas.     Demand  for  work  stock  could  strengthen 
if  farm  wage  rates  should  decline  materially  from  present  levels  in  the  next 


few  years. 


Table  12,-  Horses  and  mules:     Price  received  by  farmers, 
•  average  1935^39,  1940-46 


Year 


Horses 


Mules 


Do  j..":..,ars 


Dollar  s 


1935-39  average 


88 ,48 
74.30 
6  9  ,,00 
78.  60 
85c,70 
76c60 
65e70 
65  c  69 
57,64 


106 . 14 
93  c  10 
87.70 
99.90 
116,00 
111.92 
102.60 
104.62 
105,45 


1940 
1941 
1942 
1943 
1944 
1945 


JanuarA^-August  1945 
January-August  1946  l/ 


1/  Pre 1 imi n a r y o 


-  23  - 


,  GOVERIJilEigT  ACTIONS 

Livestock  and  Meat  Ceilings  Eeiitiposed; 
Subsidies  to  Slaughterers  Roins bated 

Follov.'irifc,  the  recoir::7iendations  of  the  Secretary  of  A^/^riculture  on 
AUi^ust  28,  new  ceilings  were  set  for  livestock  by  the  OPA,  effective 
Septei.iber  1.     The  new  ceilings  represent  o  considerable  increase  from  the 
level  in  June  but  for  cattle  and  hogs  a  considerable  roll-back  froih  July  and 
Augiist  prices.    The  overriding  ceiling  for  cattlo  and  calves,  Chica;:;o  basis, 
is  $20.25  cor.ipared  v;ith  the  former  ceiling  of  $18-00.    A  corresponding  in- 
crease in  the  maximum  stabilization,  r&nge  prices  for  choice  cattle  and  a  $2,00 
increase  in  majcimiim  stabilization  ran£,e  prices  for  good  grade  cabtle  was 
granted  to  ercoura^^e  cattle  feeding.     Stabilization  price  ranges  for  the  lower 
grades  of  cat-tie  are  unorianged  from  those  formerly  in  effect.    Higher  prices 
for  -bettor  grade  cattle  also  wore  to  offset  loss  of  the  50-cent  subsidy  paid 
direct  to  farmers  for  such  cettle. 

Ceilings  on  dressed  lamb  are  calculated  to  reflect  an'  increase  of  arounc 
$3.00  per  100  pour-ds  on  'good  to  choice  lambs.     The  formt-r  ceilings  on  dressed 
lamb    resulted  in  p,n  average;  r.rice  of  |15.00  to  $16. QO,  at  Chicago.  Ceilings 
on  other  grades  of  dressed  lamb  and  ;;iutton  v;ere  increased  by  'un  f5jiiount 
equivalent  to  the  o  une  sub  sidies.    Higher  prices  for  l-imbs  will  more  than  off- 
set withdrawn  subsidies  which  ranged  by  months  from  about  $1.75  uo  02.75  .p^r  ' 
100  pounds,  averaging  around  $2.25  per  ICO  pounds  on  all  sulec;  for  slaughter 
from:  August  8^  19'±5  through  June  19-16. 

The  m.axim.um  price  for  all  hogs  for  slaughter  at  Cnicago  is  |16.25  per 
100  pounds  compared  v/ith  a  former  ceiling  of  ilpl'l.BS  for  barrows  and  gilts  and 
iK.iC  for  other  hogs.     This  vjill  reflect  an  average,  price  to  farmers  of 
around  $15.70  compared  with  $14.30  -under  the  June  ceilings.     The  nev/  ceilings 
v.'ere  raised  riore  t;iian  eao-:i^h.  zc  comply  v.lth  legal  provisions  that  ceiling 
prices  reflect  parity  to  [reducers.     Tiiey  vdll  allovi  for  sxpected  further  in- 
creases in  the  parity-  price  index  a.nd  to'  offer  some  .incentive  for  increasing 
hog  prod'.iction. 

Meat  and  live— aniilal  price  ceilings  became  effective  for  producyrs  end 
slaughterers  September  1.     The  ceilings  for  n  :n-s  laughtering  v/halesalers 
bec'amr-2  effective  Septem/oer  5,  and  retail  ceilings  becaiae  affective  September  10. 

Effocti'-e  Septem.ber  5,  wholesal  3  ceilings  cn  pork  products  wore  increased 
around  $2.0C  per  100  pounds,  on  the  avorage.     The  average  increase  at  whole- 
sale for  choice  beef  cuts  was  around  $3.75  per  100  pouncs  over  the  Juno  30 
ceiling's.     Prices  of  good  grade  beef  cuts  v/jre  increased  around  $3.45  on  the 
average.     Increases  in  wholesale  lamb  carcasses  am.o-ar.ted  to  $1.00  to  $3.00  per 
100  po'^ids , -v.-ith  the  greatest  increases  for  t.ie  good  and  c>ioice  grades..  Meat 
v/holesaler'3  were  permitted  to  incre:.se  their  mark-ups  from  $1.00  to  $1.25  per 
100  pounds  for  all  m.eat.    This  Increase  will  give  v/holesalers  the  sai?.e_ m.argin 
as' on  March' 31,  1946,  as  rjqu-ir-ed  by  a.nro\'i3ipn  in  the  mw  price  control  lav/. 

Retail  ceiling  prices  f'-r  heef,  lamb,  mutton,  and  pork  again  became  ef- 
fective September  10.    Ceilings  ox.  veal  becam.o  effective;  ..t  the  old  ceiling 
level  Soptom.ber  10^  but  were  revised  upward  tui  average  cf  7  to  8  cents  per 
p-un^  October  14.     The  average  retail  price  of  pork  under  the  new-  ceilings  is 
OiT  y\Tr.t  4  cents  per  prune  highor  thar.  in  J-.oiie,  bof-f  prices  avera'T;e  arcund  3  certs 
higher,  lamb  10  cents  higher,  ani  miUttcn  -x  cents  higher.     The  nev/  retail  price 
ceilingsfor  all  meat  will  average  arruiid  4  cents  per  po^ond  over  June  prices. 
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Table  13«"  Maxiraum  and  .ninl■^riu:nl^c6r/ts■'.  Gnd  subsidy  rates  for  cattle 
establighed  under  KFC  Re£i.'.liAtio/is  IIos.  ?  ^nd  10  and 
WR  574  "roGul&r''  pnclciers,  GAi'"f'i,^o  basj.s 
    (Dollars  p'^r.  cvvt.;!/  .  ..'  ... -..         •  .    -  ■ 


Regulation  and  period 


DSC  Reg.  No.  3 

6-7-43  to  12-25-43 
Maximiun  cost      ,  - .  ■ 
Miaii-aum  .cost 
Subsidy t  flat  rate 
Aia,  3,  DSC  ,Reg,  3  : 
•  12-25-43  to  1-29-45-  : 
Maximura- cost  j 
IfiniinuTii  cost  ,  : 
Subsidy,  flat  rate  ; 
DSC  Rcgoo  Revc&  MPR  574  s 
,  l-29o45  to  4-1-45  .  j. 
Maximum  cost  : 
Mi.niii ojun  cost  i 
Subsidy flat  rate  _|_ 
Am,  2,  DSC  Reg,  3  Rev.  "  j 
4-1^45  to  5-1-45 
Mtiximura  cost 
Minimum  cost 
Subsidy  at  maximum 
__   Subsidy ,  at  minimujii 
Aia.  3,  DSC  Rog»  5  Rev7 
5«1«45  to  6-4-45 
Maximm  cost 
Minimum  oo.st 
Subsidy  at  maximum 
Subsidy  at  minimum 
4,  DSC  Reg.  3  ~Rev. 


J  Over-  : 
,  ridingj" 
♦ceiling • 


Am. 


Hone 


,18.00 


s 

6^4-45  to  3-31-46  x 

Maximum  cost  i 

MiniiiiuTii  cost  % 

Subsidy  at  m.aximum  t 

 Subsidy  at  minimum 

Am.  13. RFC  R'eg.3  Rev7~  '  « 

4-1-46  to  6-30-46  t 

Maximum  cost   .  .  $ 

Minimum  cost  : 

,  Subsidy  at  maximum  : 
Subsidy  at  minimum 
RFC  Reg,  10- 
9-1-46 

Maximum  cost  .    .  .  j  *20.25 

'Minimum  cost  I 

Subsidy  at  maximum  i 

Subsidy  at  minimum  : 


AA 


-A 


} Grade  D 
:  bulls 


Kono  —  ■  • 

- :  '  '   ■ —  None  — 
■--  1,10  all  cattle  regardless 


:rado  -- 


16.00 
15.00' 
1.00 


17o00 
15,50 

2,00 


2o50 
2.00 


:  2.75 

1.75 


3. 

1.80 


3.00 

2o00 


19,25 

17o75 


15,25 
14,25 
l,-45 


15  0  75 
14.2  5 
1.95 


15,00 
12.00 

o90 


15,00 
lloOO 
•     ,  90 


—  No  change  -• 
— ■  No  change •  — 
2.45  1,40 
1.95  "      -    ^90  ■ 


—  No  0 hang 3 

—  No  ch^'^nge  — 
2.,70  1.65 
1.70  .66 ■ 


■--  I'O  chants 
•--  .I';0  cLianr 
2.05    •  .  iJ 


—  No  change;  -- 
--  No  change  -- 
2. -90    .  .  1.90 
1.95    :  .90 


17.75  ■  15.00 

1G,2  5  11,50 

.--  No  change  -- 

—  ■  -^^'-^  clvr.ag.^  — 


11.00 

10,00 
.50 


11.00 
9,50 

,50 


X.OO 

,  e50' 


1.00 
0 


1.25 

-  9  F, 


1.2; 


11,00 

9.50 


8„25 
7.25 

,60 


■  8.25 
6.75 
■.50 


1,00 
,50 


1.00 

0 


,25 


1.25 
•  25 


•8.25 
6.75 


9.50 
8.50 

,50 


9.50 
8,00 

,50 


1.00 
,50 


1,00 

o' 


1.25 
.25 


1.2  5 


9,50 
CcOO 


'overriding  ceiling  for  bulls  $13,50, 
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Provisiuns  rGquirin^;  the  compulsory  grading  of  beef,  veal,  lamb  and 
mutton  by  official  USDA  m^^ut  i_;raders  agrdn  became  effective  along  with  the  re- 
establislimcnt  of  meat  price  ceilings. 

The  pajonent  of  subsidies  to  slaughterers  was  resumed  for  the  period  be- 
ginning September  1,  with  pay:ients  at  the  June  rat.s.     Subsidies  arc  to  continue 
at  this  rate  not  later  than  January  10,  1947.     At  tha b  tine  subsidies  will  be  cut 
in  half.     The  entire  subsidy  program  on  meats  is  to  end  not  later  than 
April  1,  19'i7.     Direct  pa;yTients  to  farmers  on  cattle,   sheep,  and  lambs  will  not 
bu  r^vivud. 

Coincident  with  the  reductic^ns  in  subsidies,  retail  and  wliolesale  ceil-  . 
ing  pricos  en  i.ieats  will  be  raised  to  offset  the  loss  of  subsidies  to  packers 
while  maintaining  producers'  ceilings  at  the  same  level  as  at  present.     As  stated 
ill  the  Price  Control  Extension  Act  of  1942,  it  is  the  intent  of  Congress  that 
ceilings  on  most,  if  not  all,  comr.iodities  are  to  terminate  not  later  than 
Jm\Q  30,  1947. 

Slaughter  Control  Program 
Again  in  Operation 

CPA  announced  August  30  that  effective  September  1,  1946  coiTimercial 
slaughterers,  including  th'-ise  under  p'ederal  inspection,  will  operate  under 
slaughter  quotas  in  September.     The  slaughter  quotas  for  cattle  and  calves  are 
90  percent  of  slaughter  in  the  corresponding  quota  period  of  19'i^.     For  hogs, 
quotas  are  sot  at  70  percent  of  the  kill  in  the  c or rc; spending  accounting  period 
of  1944.  •! 

OPA  had  permitted  unlimited  qu  :'tas  f  :r  nonfederally  inspected  commercial 
slaughterers  in  the  period    )f  free  prices.     The  Department  of  Agriculture  re- 
voked its  quota  c^ntr-l  jf  federally  inspected  slaughterers  (Vi/FO-75.9) 
June  30,  19'i6. 

Reimpjsition  of  the  slaughter  controls  is  an  effort  tu  channel  more  live- 
stock into  regular  slaughte^r  channels  as  Ein  aid  in  OPA's  ruvitalized  campaign 
against  the  black  market  in  meats.     Th^j  OPa  has  enlarged  its  enfurcum&nt  staff 
to  P'.;licu  the  i.ioat  pric^  regult^tions . 

Department  uf  .tigriculturG  Quits 
Purchasing  Kc at  for  Export 


The  Departm.ent  of  A^^rioulturu  announced  September  12,  that  on  September 
30  it  v/ould  discontinue  doi.iesbic  procurement  of  meats  and  meat  products  (exclud- 
ing lard)  fwr  expert  tv;  cash  paying  foreign  Governments.     It  was  stated  that  the 
Department  v/ould  buy  s  Jiie  meat  for  UKRRii,  and  for  United  States  Governi-ent 
agencies  as  requested.    At  present,  hov/ev-r,  all  purchases  by  the  Department 
have  boon  suspended. 
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APPAREL  WOOL  IN  THE  UNITED  STATES, 
CALENDAR  YEARS,  1935-46 

POUNDS 

(BILLIONS)  — 
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1          1          1          1  1 

SELLING  PRICE  OF  DOMESTIC  AND  OF 
FOREIGN  FINE  WOOLS,  SCOU R E D 

BASIS,  AT  BOSTON 
Domestic  ^-.^  ^^^^^Bj^HHBI 

Foreign 
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1 

1935      1937     1939      1941      1943      1945  1947 

*  DUTY-PAID,  ADJUSTED  FOB  DIFFERENCE  IN  PREPARATION  OF  WOOLS 
DATA  FOR  194  6  INDICATED  ON  THE  BASIS  OF  THE  FIRST  SIX  MONTHS 
SOURCE:  CONSUMPTION  AND  IMPORTS  FROM  THE  BUREAU  OF  THE 
CENSUS;  STOCKS  FROM  THE  BUREAU  OF  THE  CENSUS  AND  DEFENSE 
SUPPLIES  CORP.  PRICES  ARE  FROM  PMA 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


NEG.46I02-X        BUREAU    OF  AGRICULTURAL  ECONOMICS 


Supplies  of  apparel  wool  in  the  United  States  in  recent  years  have  been  large 
In  relation  to  the  rate  of  mill  consumption.  Although  I9ii7  carry-in  may  be  further 
increased,  total  supplies  for  19^7  may  be  smaller  than  in  1916  because  of  reductions  in 
both  imports  and  production.  Mill  consumption  in  1917  probably  will  decline  moderately 
from  the  record  consumption  maintained  since  1911.  Prices  of  wool  at  Boston  may  average 
higher  In  1917  because  of  higher  prices  for  fine  ,wools  in  foreign  markets. 
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T}'E  riDOL  and  3CIIA.IR  OUTLOOK 

Apparel  Wool  Consuruption 
To  be  Smaller  in  1947 

Mill  consumption  o.f  J.pparel  wool  in  1947  probably  vj-ill  decline  modei'- 
ately  from  the  record  yearly  rate  of  about  a  WJLlion  pounds,  grease  basis, 
■which  has  been  maintained  consisted. tly  nince  1941«    ^ut  consum-Aion  3till  my 
total  about  800  to  900  million  ")oundn,    Thi;i  v/ould  Uj  considerably  larger  than 
the  19:^5-39  average  of  59S  mllion  pounds, 

Siaxe  VJ~Day,  production  of  -tooI  fabrics  and  blanke-^-s,  aD-'xiost  onti  -el^' 
for  civilian  use,  has  been  about  40  percent  higher  tlxin  the  1939  rate  of  pro~ 
auction.    As  a  resui  t,  fabric  prau^ction  appears  to  be  more  than  sufficient  to 
meet  demands  of  clothdng  manufacturers  and  invaitorics  may  have  been  built  up« 
Eeccusc  of  moixj  favorable  prices  in  tint  field,  production  of  fabrics  for 
woincn's  v/car  has  been  alniost  tvaco  the  1959  rate  and  it  seems  unlikely  that 
demand  v/i  11  be  strong  enour;h  t  o  Tiainbsin  this  rate  of  production  through  1947, 
Production  of  men's  clotrdng  ir  stall  far  short  of  current  demands,  but  this 
appears  to  be  due  to  difficulties  in  obtaining  labor  and  ■perhaps  also  of 
pocketing  and  otlior  cotton  components,  for  finishing:  garmonts.    A  major  part 
of  tho  pent-up  consuiirr  de;n,ani  for  men's  wear  may  bj  mot  Ijy  the  end  of  tliis 
year,    Der.iand  will  continue  large  in  1947,  havevor,  because  of  high  cons'um:r 
iaco;ncs  and  djmand  for  rcplunichmcnt  of  c  oiimicrcial  inventories, 

Iv&ll  use  of  dome.'; tic  wool  iiiay  be  larger  in  1947  than  in  the  throe  pr'.>- 
vious  years,  in  each  of  v.tiich  it  ■.•.cs  Sinaller  than  production,    Gonsui-ption  of 
domestic  vraol  has  been  incrcasin,^  this  year,  but  in  Juno,  consuiiintion  of  this 
wool,  at  an  annual  rate,  "./as  still  only  about  two— thirds  as  large  as  1946 
domestic  production,    Tiio  svdng  to  domostic  v/ool  may  bo  accentuated,  hovrovc 
by  the  higher  prices  nov;  being  paid  for  foreign  wool. 

Shorn  Wool  Production  in  1947  Jfay  Be  5  to  7 
Percent  Less  than  in  194G 

So:x  furi.her  decline  in  the  dom.cstic  production  of  ■.■;ool  is  indicated 
for  1947,    Stock  sheep  ntimbers  on  farms  January  1,  1947,  maybe  Z  million  head 
belov;  the  37,5  million  reported  on  January  1,  1946,    This  estimate  reflects  a 
7  percent  decline  in  the  1946  Icjub  crop  and  also  a  forecasted  slaughter  for 
1946  of  1  to  2  rdllion  head  smaller  than  the  large  slaughter  of  P.4.6  million 
in  1945,    On  tho  basis  oi  r^nst  relationships  bctrrcen  sheep  numbers  and  sheep 
shorn,  and  assuning  •.•eight  per  fleece  equivalent  to  the  193  5-44  average,  the 
indicated  shorn  w  :cl  produ-^tion  in  1947  -'ould  be  275-285  million  pounds,  the 
smallest  since  1925,    T^hlr  xmUcl  be  almost  30  percent  below  -Uie  record.  1942 
production.    Pulled  wool  pi\-iducti:.'n       aljc  ciq^ectcd  to  bo  quite  a  bit  Sinallcr 
in  1947 — 50-55  rdl.lion  pound:;  comp^j:'ed  "ith  tte  59  i^dllion  pounds,  forecast 
for  1946— not  only  because  of  the  indicated  decline  in  sheep  and  lamb  slaughter 
supplies  for  1947  but  also  because  of  an  increased  de~.an:^.  for 
shcarlin'^s  for  moat  en  fur  coats, 

l"/hil-.j  the  decline  in  shorn -.  ool  production  ir.  roaent  years  has  been 
fairly  general  throu[|iout  the  councry,  it  has  tc_n:u;d  to  be  somc\;hat  more  severe 
in  the  West  ^^orth  Central  States,    Th    o.uthc  ntral  States,  particularly  Texas, 
have  shcn,Mi  relatively  little  decline.    These  trends  seer,  to  be  continuing  so 
far  diri-ng  1946  except  possibly  on  the  Ed-.-ards  Plateau  in  Tcrcas  where  extrc.  ely 
diy  weather  this  yo.or  may  force  a  greater  decline  tlian  last  yuar« 
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Ii:iports  of  Apparel  Wool  Ifay  Be 
Reduced  25^-50  Porcent '  in'l947 

Imports  of  apparel  itooI  since  Jaly  1945  have  bcon  at  levels  exceeding 
any  prevj-ous  12  —month  period  except  that  of  1942  when  our  lai'ge  stockpile 
of  foreign  wool  wac'  built  upo    '■'^his  maybe  explained  by  the  l^ge  consurap'ion 
of  1/0 ol  by  mills  and  their  reluctance  to  use  higher  priced  domestic  ivool,  as 
wen  as  by  the  prior  liquidation  oftte  foreign  wool  stockpile,    '-''ho  import, 
rate  is  expected  to  docline  durin ;  tho  condng  year  for  the  fol3.ov:ing  reasor'S:  • 
(l)  mill  consumption  is  cxpoctod  to  be  lov/cr  in  1947.  (2)  some  further  increase 
in  the  use  of  do'trestic  woolc  seem  likely  in  1947,  (s)  mills  may  reduce  their 
inventories  of  foreign  wool;:;  if  consumntion  of  aich  wool  is  reduced  in  1947^ 
The  combined  effect  of  those  tVj.r:e  factors  m.ay  result  in  a  reduction  in  1947  of 
25~50  percent  from  the  record  I'atc  of  72  million  pounds  a  nenth  vh.ich  has  pre« 
vailed  during  the  first  s  i:<:  months  of  1946.    Even -./ith  such  a  decline ,  Lmports 
in  1947  w^ould  still  be  300  to  500  mil-.lion  nounds  1^'.  rger  than  1935-39  annual  / 
average  of  86  million  pamds,    Ho-'ove-r,   if  import  prices  of  foreign  wool  should 
average  substantially  above  CCC  selling  prices  of  domestic  v;ool,  the  i';cline  in 
imports  might  be  even  greatur  th.ati    jjidicatod  here,  bccruso  largo  sup'olies  of  " 
domestic  wool  are  available  for  mill  purchase « 

1947  Carry-in  Stocks  L arr;er  tlr.n  in  1946 
Total  Supplies  to  Continue  larry 

Total-  stocks  of  dom:;etic  and  foreign  wool  hold  by  laills  and  dealers  and 
by  CCC  on  July  1,  1946,  plus  1946  dorrc  stic  wool  still  on  larr.is  and  ranches 
exceeded  one  billion  pounds,  grease  basis.    Imports  are  continuing  at  a  high 
rate.     The  carryover  on  January  1,  1947  probably  "will  be  larger  than  tte  1946 
carryover  of  798  ipdllion  pounds,  r,nd  may  equal  or  exceed  the  quantity  go  1  o 
consumed  during  the  yee.r.    Hence  the  prospects  are  bhat  total  apparel  wool 
Supplies  during  1947  Tall-  continue    Icrger  than  norriial  compared  i;ith  coiir.ump- 
tion,  because  of  ample  imports,  largi;  stocks,  and  a  production  not  much  re- 
duced from  this  year,  ^ 

Mil  and  dealer— owned  stocks  on  July  1  totaled  about  432  million  p  .>-;,.nds, 
of  which  319  million  i/ere  foreign  v/ool.    Such  stocks^  v/hile  extremely  largo, 
Y/ore  in  fairly  normal  relation  ship 'with  the  current  r'.tc  of  raj,ll  cons'ompt  een, 

CCC  stocks  of  domestic  y/oo1  totaled  499  i-nillion  pounds,  grease  basis,, 
on  July  1,  1946  and  included  only  a  small  rart  of  the  1946  production,  r.iost 
of  vh.ich  had  not  y^t  boon  offered  to  the  CCC  for  purchase.     Sales  of  domestic- 
wool  liavo  boon  inci-casing  in  recent  months,  bt.t  it  does  not  appear  that  total 
sales  for  thj  year  leill  be  large  cnTagh  to  prevent  some  furthe'r  increase  in 
stocks,       ■  ■ 

Wool  Prices-  tp  Ifills  Ihy    ^  *  , 

Be  Higher  in  1947        ~   '      '  ' 

Prices  if  e'eol  to  United  States  mills  may  be  somewhat  higher  in  1947  tha 
in  1946e    Prices  of  fine  quality  vjooIs  have  idvancv^d  eb.  ut  10-15  percent  above 
previ'.^us  "issue"  prices  at  the  Australian  .ucti.ns  v/hich  opened  September  2 
and  this  rise,  if  iwiintained,  my  be  i-efl  , -.^  ^ed  in  prices  for  foreign  v;ool  in 
bond  at  Boston.     CCC  selling  pidcos  for  dji.wstic  i/ool  may  also  be  increased 
because  of  the  continuing. rise  in  tho  parity  index  (prices  paid  by  farmers, 
including  iirberest  and  taxjs)  upon  v/hich  v/ool  parity  is  based.    Hndcr  present 
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legislation,  CCC  cannot  sell  its  v/ool  at  less  than  ""arity  -orice.  Selling 
prices  on  Au';ust  15,  1946,  were  estimated  to  about  reflect  the  August  parity 
price  of  37.3  cents,  based  on  parity  index  of  204,       further  increase  in  the 
index  might  require  an  increase  in  CCG  soiling  prices  for  domestic  wool. 

Domestic  wool  prices  were  renov  ..d  from  price  control  in  early  September 
when  T^rool  was  excluded  from  the  list  of  agricultural  commodities  certified  by 
the  Secretary  of  Agriculture  to  be  in  short  supply.    Foreign  wools  continue 
under  price  ceilings  in  effect  as  of  June  30,  1946.    ilowover,  if  wool  prices 
in  foreign  markets  increase  materially,  some  change  in  ceilings  may  be  re- 
quired under  the  provisions  of  the  Price  Control  Extension  Act  of  1946  relat- 
ing to  iraportod  coin^iodities  which  are  essential  to  the  economy  of  the  United 
States,    This  provision  requires  an  increase  in  maximum  prices  of  such  product 
when  the  i./orld  price  exce  -'ds  the  maximum,  purchase  price  established  by  the 
iidministrator  and  results  in  (l)  a  reduction  of  the  importation  of  such  comr- 
modity  or  (2)    a  substantial  curtailm..nt  or  restriction  in  the  domestic  trade 
in  such  commodity,  or  in  products  processed  directly  thuixjfrom. 

Prices  to  Gr enters  in  1947  to 
Depend  on  government  Action 

Prices  received  by  farmers  for  wool  v/ill  continue  about  at  the  nrosent 
level  01  4?.  cents  per  pound  to  i'i.pril  15,  1947,  as  the  CCC  vail  continue  to 
purchase  wool  until  that  date  at  present  prices,    i->ter  that,,  prices  "aay  dc<- 
cline  to  a  level  competitive  with  prices  of  imported  v;ool  unless  the  gov>::mmen 
continues  to-  support  prices,  since  it  seems  unlikely  that  prices  of  f  Ox\,i'-n 
wool  -aill  increase  sufficiently  to  raise  duty-paid  prices  of  imported  -rool  to 
the  L.vel  of  present  CCC  purchase  prices,    CCG  purchase  "orices  for  fine  do- 
mestic wool  at  Boston  are  na/  about  20  percent  higher  than  duty-r>aid  -orices  of 
imported  wool  of  comparable  qurJ-ity  and  oreparation. 

Cash  Receipts  of  V.'ool  Crro-vers  Ifcy  Be 
5>-7  Percent  Lg/er  Daring  1947 

Cash  receipts  of  wool  grovrers  may  be  la-./er  in  1947  than  in  1946  pri- 
marily because  of  the  reduction  in  sheep  numbers.    Wool  production  in  1947 
probably    ill  be  5  to  7  percent  smalle  r  .tlia.n  in  1946  and  sheep  and  lam.b  mar- 
ketings may  sho^,;  an  even  greater  decline.     These  declines  are  expected  to 
more  than  counterbalance  cjiy  possible  increases  in  v/ool  and  lamb  prices  to 
growers  after  ell  awing  for  the  removal  of  subsidy  jx.ynents  on  sheep  and  lambs, 
Assumdng  wool  prices  about  unchanged  in  1947,  the  indicated  cash  receipts 
from  wool  would  be  about  115  to  120  million  dollars  comTX.red  to  a'eout  126 
million  forecast  for  19^16.    This  v.-ill  be  lo^rer  than  in  each  of  the  previous 
five  war  years  but  vill  be  high>-,r  than  any  other  year  since  1919.    Because  of 
the  high  level  of  lamb  prices  nc;;  prevailing,  cash  receipts  from  sheep,  lambs 
and  wool  combined  in  1947  mcy  be  the  highest  on  record  for  tlie  industr^^, 
except  for  1946  and  possibly  1943. 
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Tc-blf  14.-  VTool  production,  January  1  sbocks,  imports  and  reported  mill  consumption 
United  States,  averaj,e  1935-39,  annual  1940-46 
and  1947  forecast 


Item 


Basis 


1935-39  '  *  ' 

average*    19*0    t    1941  « 
i  :  t 


1942     1  1943 


t  i     1946    i  1947 

1944    J    1945    t    indi-  :  fore- 
t  s  cated    t  cast 


Million  Million  Million  Million  Mllion  Million  Million  Million  Million 
pounds      pounds      pounds      pounds      pounds      pounds      pounds      pounds  pounds 


Production 

Shorn   

Pulled   

Total   

Reported  stocks,  Jan. 


i/ 


Apparel  wool 
Privately  owned 

Domestic  wool   

Foreign  wool  2/  

Total  2/  .7  

Government  ov/ned 

Domestic  (CCC)   

Foreifpi  (DSC)   

Total   

Total  apparel   

Carpet  wool 

Foreign  only  Zj  . . . , 
Imports  for  consumption 


Carpet  wool 

(Donskar,  Smyrna, etc.) 

Free  3/   

Dutiaole   

Apparel  wool 
not  finer  than  408 
Free  3/  ..... 

Dutiable   

finer  than  40s 

Dutiable  4^  . . 
Total  wool 

Free  3/   

DutiaFle  4/  . . 
Mill  consumption 
Apparel  vjool 

Domestic   

Foreign   

Total  apparel 
Carpet  wool 

Forei£,-n  only  . . . 


Grease 
II 

1  359.3 
65.5 

374.6 
62.0 

390.6 
65.8 

392.4 
66.7 

384.4 
65.2 

347.1 
71.0 

321.0 
66.0 

299.0 
59.0 

275-285 
50-55 

n 

t  424.6 

Lit  A 

456.4 

459.1 

449.6 

418.1 

387.0 

358.0 

325-340 

Grease 
II 

;  220.5 
!  35.9 

125.5 
51.8 

122.0 
71.8 

170.2 
120.2 

208.8 
184.7 

102.5 
205.6 

94.5 
229.1 

69.4 
279.5 

n 

s  25^.4 

193.8 

290.4 

393.5 

308.2 

323.6 

348.9 

II 
II 

J.0  /  .0 

308.8 

182.0 
325.4 

311.8 
113.8 

449.1 

Over  500 

II 

157.0 

308.8 

507.4 

425.6 

449.1 

II 

1  256.4 

177.3 

193.8 

447.4 

702.3 

815.6 

749.2 

798.0 

Over  900 

;  46.0 

38.0 

35.3 

55.7 

70.2 

42.0 

52  .2 

110.0 

Actual 

weight 
II 

II 

t  B.l 

1  9  P 

160  .o 
5.6 

1  OA  R 

7.6 

Ou.  .7 

13.1 

9A  O 

8.6 

9  Q  7 

5.1 

r  0  .  0 
2.6 

II 
II 

ti 

1  4.1 
1  15.6 

6.0 
17.9 

16.2 
35.4 

5.9 
32.1 

4.2 
14.0 

42.5 
38.8 

54.9 
37.8 

n 

1  66.7 

1S9.2 

562.1 

5/749.3 

5/626.3 

5/503 . 9 

5/614.3 

II 
It 

1  133.7 
:  9C.4 

134.5 
222.7 

211.0 
606.1 

64.8 
5/794.5 

29.1 
5/648.9 

72.2 
5/547.8 

128.7 
5/654.7 

275 
750 

400-650 

Grease 
II 

1  6/508.6 
:  1/  03.4 

486.8 
154.1 

493.9 
463.2 

540.6 
7/636.6 

430.4 
7/631.0 

318.6 
7/690.4 

251.7 
7/761.1 

:  6/592.0 

640 . 9 

977.1 

1,077.2 

1,061.4 

1,009.0 

1,012.8 

1,000 

800-900 

6/137.4        137.5        190.1    7/  60.9    7/  43.7    ^  61.2     7/  76.1 
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1/  Stocks  reported  by  loills  and  dealers,  and  by  the  U.  S.  Go.ernment.  Does  not  include  wool  on  farms  and  ranches; 
Tar.T;  stocks  normally  would  be  small  on  January  1. 

2/  Foreig,n  stocks  incluoe  wool  in  bonded  warehouses  which  lias  not  yet  been  reported  in  imports  for  consumption. 
3/  All  carpet  class  wool,  and  ar.r->arel  class  v.ool  ^jrading  not  finer  than  40s  may  be  imported  free  of  duty  if 
used  in  floor  covering,  press  cloth,  knit  or  felt  boots,  or  heavy  fulled  lumbermen's  socks. 
4/  Includes  carbonized  v/ool. 

'5/  Excludes  wool  entered  free  as  an  act  of  international  courtesy  for  storage  and  reexport  for  the  British 
Government . 

6/  In  computing  these  averages,  original  data  for  1S35-39  v.ere  increased  on  tne  basis  of  revised  scoured  basis. 
Totals  for  those  years  published  by  the  Bureau  of  the  Census. 

7/  Beginning  with  1942,  all  Guty-paid  foreign  wools,  whether  apparel  or  carpet  class,  are  classified  as 
apparel  wool  and  all  auby-free  foreign  wools  are  classified  as  carpet  wools  in  Bureau'  of  the  Census  mill 

consumption  reports. 


Stocks,  imports  and  mill  cons'^mption  from  the  i5ureau  of  the  Census. 
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Prices  01  Forei_gffl,  "v^ool 

The  British  Joint  Organis-.ation  is  co-nmittuvi  to  support  piloes  of  new 
clip  and  carry-over  wools  in  the  British  ^oiithcm  Domi.nions  during  1946-47 
at  prices  about  equrl  to  the  Go^/cmmenb  '>s  selling  prices  for  19<'5— 46.  Because 
of  the  strong  de.nand  for  ^ood  quality  fine  ;-jr?dG  wools  and  the  li)nited  quantib 
of  such  vrool  in  Lho  c any-over,  prices  of  foreign  fine  wools  arc  expocted  to 
avorago  soMcndiab  higlicr  thnn  the  sup-^ort  rrico,     P>icos  of  mcdiuin  vrools,  v'hicL 
arc  in  Ico'gc  suppler,  ;:cc:n  likely  to  ronain  c?.oso  to  support  level';.     The  sup« 
port  prion  for  Austr<'?lian  v/ool,  on  a  U.  o,  cu.rrcncy  basis,  appears  to  be  about 
18  percent  hif^hor  than  the  19c 4-38  avcia'jc  price  at  Austi'alisn  sellinr;  contci'S, 
The  support  PD^ici..  annamced  for  Nov;  Zja]. and  i  ool  is  -About  34  percent  ]ii'-,hGr 
(r,  3.'  curi'oncy  cas'iy )  tha>\  the  1934-38  price  "bo  Mot;  ZcaJ.and  grov;crs. 

Wool  priciis  at  the  first  Australian  auctions  since  l'V59  we^'c  reported 
to  be  10  to  IS  ix>rc(jnt  hi:^her  thrai  the  official  selling  prices  for  1945-46. 

Little  ChJUfic  in  '"Orld  Wool  Pro'iuction 
Indicated  for  194G-47 

,  ''..'orld  productj.on'  at  \/'ool  in  194  —47  probably  ^r:!!.  not  differ  much  from 
that  of  1945-46,    Inci-ca3(;d  production  rc";:prtcd  for  Australia  is  likely  to  be 
offset  by  siinller  production  in  the  United  States  .jid  possibDy  in  soiro  of  the 
Southern  Ilomisphcre  camtrics.    Production  in  194  5-^1-6,  nov;  estimated  ct 
3,760  million  pa^.nds  vr.s  ;,boit  !<.  pcirconi^  smaller  than  the  1941-42  recorx:! 
oi'oduction,  and  ;;as  aboit  ccrLic:.l  to  193  4-38  average  production.     The  sharp 
decline  in  production  s:'ncc  1941-42  is  largely  the  result  of  ded.ininf;  produc- 
tion in  the  United  otalos  ana  i«aropc,  and  serious  drought  in  Australia  and 
South  Africa, 

Although  total  v;orld  production  v; ill  be  about  th":  sarac  as  the  1934-38 
average,  prod. -action  of  fine-grade  ^vools  vdll  be  smaller  than  p-^ov/ar,  while 
pi- eduction  of  m.ediutiir-gradc  wools  will  be  considerably  larger  than  nrewar. 
Because  of  seri:)us  sheep  loss  from  drought,  procoiction  in  Austrrlia  and  South 
Africa,  tlx;  i^rinc-ipal  foreign-  fine  '.;ool  producing  comtries,  is  no^'  about  4 
percent  smrll  r  th,:n  195'l-5e  r.verage  production  of  1,234  irdllion  painds,  and 
18  percent  .-^m-llur  th oji  the  19-11  record,    froducti'-'n  in  Australia  this  year, 
-^ili.  be  abc;ut  4  percent  larger  bhan  the  clip    of  1945,  v;hich  was  the  smallest 
since  1927-28.     In  Nc^;  2:ealand  .and  South  Am.erica,  ^-hich  produce  medium-graiG 
-■ools,  production  ir;  slall  close  to  the  ^-cxtimo  peak.    Production  in  these 
ccun tries  in.  19  16-47  probably  ./ill  be  about  equal  to,  or  only  slightly  smaller 
than  the  19 -.5-46  p.roducti  .)n  of  1,110  million  nounds.     This  wcild  bo  about 
aie-fairbh  larger  ths.v.  19-f^l-38  average  producti-^n  in  those  countru-s. 

Consumption  in  joroj.gn  Oountrics  , 
To  Increase  lurthei  in  10-16-47 

Consumption       voo].  in  fercig-n  coiuitriLS  is  exrxjCT.ed  to  shov;  a  further 
gain  this  ycr.r  over  th.;,-  depressed  "-.artiiiL.  level  .  .  Cmciderable  progress  "./as 
made  - in  reh^.bilitatin ;  the'  textile  industri.;c  in  Continental.  Europe  during  the 
past  ye:r.      Large  purchases  of  British  De.minion  ..ools  b/  Franco,  and  Belgium 
have  builb  up  workin^g  stocks  in  to.ose  countries.    Purchases  by  th.:,so  countries 
in  the  19-..5— 1:6  sea.son  ;;cre  eruivrlcnii  to  mor^..  ttian  a  full  year's  consumption 
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at  the  3.954«38  average  rate*     Italy  has  also  obta:med  considerable  British 
Dominion  "/ool  foi'  pi'ocessinga    ibderate  quaiitibies  of  t/ooI  also  lia-ve  been 
supplied  Eastern  S^Ji'opean  industries  by  TO^RxiA-o    If  suffi-cient  ex[DorienGed 
labor  is  avaii.able,  and  if  fuel  and  transportation  problems  th:.t  have  hindored 
ou.tput  dur^Jig  the  past  year  ire  solved^  consumption  in  the  former  Allied 
Jijropean  oaintrics,  and  possibly  in  Italy,  mj-ght  possibly  regain  the  1934-38  • 
level  durj-iig  the  current  season,    S^ich  a  level  seems  reasonable,  since 
1934—38  activity  in  these  camtries  was  only  about  70  percent  of  capacity,  , 
and  plcnt  destraction  has  been  light.    Rejcovcry  in  former  enemj''  countries  ^111 
be  less  rapid*    Dcstmotion  of  plants  has  boon  greater,  and  finsncing  of  iiii- 
ports  Yrill  bo  difficilt. 

Consumption  in  the  United  Kingdom  i^ll  continue  to  increase  as  additional 
laboi-  bccoiiDS  available.     Raring  the  v/ar,  use  of  wool  for  civilians  averaged 
only  about  55  p  :rcont  of  prewar,  and  ncod  for  clotMng  aid  household  goods  is 
grcate    In  addition,  the  United  Kingdom  v'ill  seek  to  regain  j.ts  large  prewar 
export    markets  for  wool  m.anufacturos.    The  return  of  T.orkors  to  the  rrool  if 
textile  indvistry,  however,  has  been  slow,     3mploy:rLont  in  May  1946  was  about 
15  ncrcont  higher  than  a  year  earlier,  but  v/as  about  ZS  percent  below  that  of 
mid-1959.     Consiimpti on  of  V'ool  in  the  United  Kingdom  in  the  19-'' 5-46  season 
pi'ObaoLy  ^'as  no  m.oro  than  three-fourths  as  large  as  1954~38  average  consumption* 

Consuiaption  in  Gan-:^da  and  in  oou'-horn  Hciidsphore  countries,  viiich  in- 
creased greatly  during  trio  wrr,  may  decline  irom  the  wartime  peak,  but  remain 
above  prewar. 

Reduction  in.  ViTorld  otocks^  '  - 

'indicated  for  1946^47  '  ; 

I'rith  a  continuing  liigh  rate  of  consumption  indicated  for  the  United 
States,  and  a  further  increaao  in  the  United  Kingdom,  and  Continental  Europ  , 
world  consumotion  of  wool  in  1946-47  seems  likely  to  exceed  production,  and  ■ 
world  stocks  probably  T/dli  be  reduced  for  the  first  time  since  1939  or  1940 
vdth  the  possible  oxoption  of  last  year.    The' world  cariy-ovcr  of  apparel '  f 
wool  at  the  beginning  of  the  1946-47-  season  (about  July  l)  is  nov;  estiriBted- 
to  total  5  bi'lion  pounds,  grease  basis  (lit tie  different  from  a  year  earlier)..^ 
This  is  moi'o  than  5  tiuos  as  lai^o  as  1934—58  average  stocks,  and  is  much 
larger  thon  in  -riy  nrovious  peacetime  3^ear« 

There  was  a  considorabl(j  sriift  in  foreign  stocks  from  Goverrment  to 
privrte  hands  durjjig  1945-46.     About  two-fifths  of  the  estimated' world  carry- 
over of ;  pT^arol  wool  wciro  ovTned  b;-  the  British  Joint  Orgaaization  this  year 
comi.parod  w^Lth  ab-Ait  t wo-tl '.irJs  of  the  world  tobal  last  year,     Stocks  in  five 
Southern  Hem.ispherc  e:cporting  countries — ft-ustralia,  Nov/  Zealand,  South  Africa, 
Argentina  and  Urugaay-«at  the  beginning  of  the  1945-47  season  are  indicated 
to  totiil  about  2,7  billion  uoundt,  grease  basis,  compired  with  the  revised 

estij^atc  of  3t,0  bil].ion  pounds  in  1945,    The  1946  stocks  include  a  consid.or«-  

able  quantity  of  vro.  l  in  the  British  Bomdnions  vrhich  has  been  sold  and  was 
a-v;aiting  shipment  to  Northern  Honisphjro  importing  countries « 

1%ilc  the  cariy-ovcr-  of  wool  in  exportiig  c-untrius  at  "ohe  beg.inning  of 
the  1946-47  season  vrill  be  m.any  tha..s  Icrger  than  the  prewar  cariy-ovtr,  only  • 
a  small  part  of  the  stocks  7/0 good  qu.ality,  fine  grade  wools.    Most  of  thq^  ^ 
fine  v/ools  in  the  carij^-ovcr  were  Continent il  tjrpcs,  and  cariied  cansidorablc 
burr.    Stocks  of  mediuja  wools  included  a  much  largcjr,jperccatago-o_f-a.vcxagG -to  .. 
good  apj.ality  fleece  wools. 


Table  15,-  Stocks  of  appar^d  .vool  iu  sp-  clfi      countries,  ;?Toasc  basis, 
boginnd.nr^  of  s~c;soxi,  :.ver';p;>:  19o'i«33,  ;.nnual  194  5-16  l/ 


Country 


:  1 

t  1954-33; 

i  ; 


1945 


1946  Preliminr.ry  2/ 


Pri.vatolv 
owned 


iLrovernment;  Total 
:    ovmed  : 


Principal  i^xporting  countries  j 
Australia 
Mew  Zealand 
South  Africa 

Total  British  Doninions 

Argentina 
Uruguay- 
Total  2  countri'^s 


Unit-od  States 

British  owned 
United  Kingdom 

Other  importing  ccuntrit  s  L/j 


Total  all  countries 


iMil.  Ibe 
J 

i  97 
J  49 
t  21 

c 

fMilo  lb. 
r 

•  3/1,750 

•  3/  430 
5/  505 

*  '.v^il.  lb.      Kil.  Ibo      Milo  lb» 

[  4/    502        5/1,138   *  1,690 
1  4/    118        5/    332  450 
(  4/    204        5/    105            .  310 

X      167  ■ 
J 

:  37 

8        11  < 

• 

I  3/2,636 

'.  6/  310 
1  28 

,  y    824        5/1,526           2; 450 

1  6/    240                 0       6/  240 
5                 0  5 

%  48 

• 

i  33d 
1 

t         245                 0  245 

«  215 
J 

?  314 

t    ! 

t9/  600  1 
)  \ 

•  < 

t  3,024 

!  7/  763 
359! 
10/    751 1 

200. 

[      1,059           1,626  2,o95 

!         432              499  931 
8/      71                31  102 
296              500  730 

12/    500  13/ 

*  1,579  ' 

5,097' 

2,368           2,656  4,958 

Bureau  of  Agrici;]  tural  Economics 

1/  Year  beginning  -July  1  ■-:xcopt  for  South  America  v;hich  is  for  year  beginning  Oct*  L. 
2/  Estimates  for  Southern  Hemisphere  coantries  are-  based  on  av-'i liable  supnlic'C  for 
s  e  a  s  on  a  nd    xp  o  r  t s , 

3/  Consists  almost  entirely  of  wool  ov.n:;d  by  the  British  Govt.,  later  transferred 

to  the  British  Joint  Organization  (J.O,)"', 
4/  Consists  largely  of  "wc»oi  sold  from  J.O.  stocks  and  av^aiting  shipment 
^/  Stocks  reported  by  JeO.  conv^-rted  from  bales,  actual  weight,  to  million  pounds 
~*    grease  equivilent,  by  appl^/ing  repres.:nt:"itive  bale  -.'voirhts  and  yields  of  grease, 

scoured,  and  skin  wools  for  each  country. 
6/  Estimates  cf  carpet  wool  st'"'cks  in  cr^nmercial  hands  and  on  farms  were  deducted 
—    from  total  stocks  to  obtain  estimates  of  apparel  wool  stocks*    Thes'^-  estimates 
of  apparel  wool  exclude m-ist  wo'-'l  not  finer  than  40 's.    Such  wo-1  is  suitable  for 
either  apparel  or  carpet  use.    At  present  Argentine  wools  grading  40s  and 
coarser  are  being  used  lareelv  in  carpets  bv'Uuitod  States  rrills, 
7/  Includ.:.s  327  million  ponncis  oTOed  by  CCC  end  48  million  owned  by  DSC, 
8/  \hool  sold  fromi  British  stockpile  and  awaiting  shipment  abroada 
9/  Based  in  part  on  co'-.-orcial  estimates « 

To/ln eludes  480  million  pounds  o^mcd  by  the  British  Governm.ent. 

11/1934-33  estimate  based  on  the  assumption  that  stocks  in  principal  importing  coun- 
tries averaged  about  30  percent  of  annual  consumption  of  apparel  wool  in  those 
•  years.    Estimates  for  1945  and  1946  based  ^n  reported  purchases,  imports  and 
ether  information  and  are  only  rough  approximations. 
12/Probabiy  includes  a  small  quantity  ef  carpet  wool, 
15/lf  any,  included  with  privately  rwncd  stocks. 

Compiled  from  commercfeJ.  sources  and  reliable  commerii'.l.    1934-^33  stocks  in  Southern 
Hemisphere  countries  are  mostly  stocks  at  selling  centers.    United  States  stocks  are 
those  reported       mills  and  dealers  and  by  the  Govc-rnmcnt  en  July  1.    They  do  not  . 
include  wool  on  far:ns. 
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Domestic  Carpet  V/ool  OutljDoIc 

Carpet  wool  consu}aption  was  refitricted'during  the  war  to  about  40 
percent  oi  its  average  pi-ewar  level  ^ut  it  h-as  increased  so  rapidly  since  that 
time,  that  constifcption  in  recent  nontliS  lias  bocn  at  near  rocprd  levG7L3e 
Nevertheless,  carpet  production  is  still  belovir  accumlatod  demand.  Carpet- 
wool  c  onsuriiption; f or  1S4.C  ap  a  whole  may  bo  larger  than,  for  any  previous  year 
except  poosibly  19'11  Y/hon  it, totaled  190  niillion  pounds,  grease  basis o  Con- 
sunption  in  1947  is  e>?pected' to  bo  sustained  by  a  high  level  oi  consurior  in- 
cor£;.    Stocks  01  carput  vtqoI  hold  by  dca].ers  and  rills  on  June  30  in  this 
camtr^'-  totaled  137  million,  pounds  conpared  to  67  rdllion  in  1945, -the  previou: 
high  for  a  comparable -date. 

Imports  for ■  consumption  of  duty-free  v/ools  for  use  as  floor  coverings 
or  similar  purooscs  during  the  f  irst .  six  months  of  this  year  totaled  147  rdl— 
lion  pounds,  an  amount  larger  than  the  12  month  totals  for  most  previous  ^ 
calendar  years.     Arrivals  of  true  carpet  wool  and  other  wools  not  finer  than 
40's  (the  two  types  of  i/ool  genuraljy  used  for  floor  coverings)  at  three 
ports  during  July  and  Aug'ast '  continued  f uU  y  as  hcc^vy  as  in  earlier  months  of 
the  year,  so  tha;-  present  stocks  probably  are  orcn  larger  than  on  June  30, 
Supplies  of  Yrools  not  finer  than  ..40 's  and  of  Argentine  carpet  wools  available 
for  export  from.  Southern  Hemisphere  countilcs  are  still,  large.     Tlius  suffi- 
cient supplii.s  of  carpet— t3rpc  txioIs  TDrobably  will  be  available  during  the 
coning-  year  to  raxntam  a  high  level  of  carpet  v/ool  consumption  in  1947, 

''.'^hilo  the  total.  supp!Ly  of  -rbols  suitable  for  carpets  is  adoqiate, 
there  dce,s  'appear  to  be  a  shoroage  of .  so  mo  tyoos,  particularly  those  coming 
from  India  and  China.     These  v.-ools  are  used  f  or  blending  ournoses,  and  a  re- 
duction in  their  supply  may  .have  an  adverse  'jffect  on  the  qu-iLity  oi  carpets 
produced,  •  _ 

Dom.estic  Ilohi-dr  Outlook 

■  f 

Tlie  dom.estic  outlook  for  m.ohair.  prcducers  for  1047  apoears  favorable. 
Mohair  was  certified  to  be  in  sh ort  •  sup;,:-'ly  Au.gust  51  by  the  Secretary  of  Ag- 
riculture, and  OPA  has  restored  the  dp,]J-ar-and-c.jnts  coilj.n^^s  on  mohair 
sorts,  noils,  and  tops  i/hich  it  e stablished  in  June  1946,     Tlicse  ceilings 
were  roughly  10  percent  above  1941  "freeze  type"  ma:idr;iui:i  prices  in  effect 
prior  to  thr.t  timOo     The  demand  h;us  been  quite  goed  for  the  fall  clip  with 
adult  grades  rcpoi^tecl  at  53-61  .c  ^nts  end  j^id  grades  at  73-80  cents «  Demiind 
is  expected  to  rem.aLii  high  throughout  19  47.    Prior  to  the  war  aiX)ut  2/5  of  all 
mohair  used  in  this^c ountr^^^  "jont  into  the  manufacture  of  autom_o oive  up- 
holstery fabrics.    Car  pro-.ucti  :n  is  expected  to  be  materially  higher  in  1947 
tlian  ihis  ye?r  and  may  be  half  ;:.  g-:in  as  large  as  the  1935-39  average,'  Mohair 
is  also  used  in  many  oth.er  high  qu-al-ity  fabrics  now  in  demand, 

IGll  consumption  of  m.ohair  and  mohair  tops  during  the  first  half  of 
1946  has  been  .fair  1;/  stable  at  the  hig]-;  annual  rate  of  24  million  pounds  a 
year.     This  is  sorcv/hat  in  excess  of  domestic  production  v;hich  has  boon  20— 22 
million  pounds  annually  s  inc  e  1939,    Ivall  c  onsumotion  in  1947  maybe  consider^ 
ably  above  1946  levels.    Mohair  stocks  on  hand  June  30  in  this  country  were 
quite  large,  totaling  15  million  pounds.    There  is  also  a  possibility  of  sup-^ 
plementiing    domestic  supplies  with  imports,     "".'Tnile  r.ohair  imports  f or  the  ,  • 
first  half  of  1946  were  less  than  half  a  .  million  pounds,  s'j.rplus  mohair  stocks 
have  been  reported  in  "both  So\ith  Africa  ard  Turkey* 
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Prices  per  pound  of  wool  5nd  other  textile  fibers,  United  States,  1945-46 


Item 


Prices  received  by  farmers 

grease  basis  15th  of  month 
Boston  market:  1/ 

Territory,  scoured  basis  - 
64s,  70s,  80s,  staple  conb. 

56s  combing  

Pright  fleece,  greasy  - 
■  64s,  70s,  80s,  delaine.. 

~  56s  combing.  •  

Foreign  v^ool,  in  bond: 

Scoured  basis  -' 
^      Australian  64s,  70s  good 

^  top-making ■ 2/  

Cape,  short  combing..... 
Grease  basis  - 

Montevideo  60-64s  

Montevideo  Is  (56s)  

^Other  textile  fibers: 
Cotton,  -1 5/16-inch  • 

Middling  4/  j 

'•    Rayon  stapl.:;  fiber  5/ 

Viscose  1-1/2  denier.... 
Acetate  5  denier  


Annual  avorage  t  1945    t  ^   1946  

1945~;  1944  ?  1945    {"Aug .     ;    June  t  July    t  Aug. 

Cents      Cents    '  Cents      Cents      Cents      Cents  Cents 


41,6 

42.4 

41.9 

■  41.6 

41.9 

42.3 

41.8 

117.8 
104.2 

119.0 
104.5 

117.7 
103.5 

119,0 
104.5 

99.5 
.  .83.5 

99,5 
88,5 

'99,5 
88,5 

46.9 
54.2 

47,0 
54.5 

47,0 

54.0 

47,5 

.54,5 

40,0 
46,5. 

40.0 

46.5 

40.0 
46,5 

7^  3 
72.5 

7?  «n 
72.5 

7S  2 
72.5 

•  72,5 

74-  S 
3/67,5 

74.5 
3/67,5 

74.5 

3/67.5 

41.4 
41.4. 

"  39.4 
_  40.7 

39.6 
42.2 

39.5 
.42,0 

41,5 
42.5 

41,5 
42.5 

41.5 
42.5 

20.6 

21,2 

22.6 

22.4 

29  ft  S 

33,4 

35.5 

.  24,4 
43.0 

24.8 
41.9 

25.0 
38,0 

•25,0  • 
58.0 

25,0 
.  38.0 

25.0 

38. 0. 

25.0 
38.0 

DorTk:stic  wool  priceo  are  from  the  Froduction  and  Marketing  Administration:  foreign 
wool  prices  are  from  the  Boston  Commercial  Bulletin  except  as  noted,  and  are  before 

pavmcnt  of  duty.  '  .  

1/  Domestic  wool  prices  based  on  CCC  selling  prices,  1944  to  date,    2/  Quotations 
from  the  Production  and  Llarkoting  Administration,     3/  Re.w.  series,  'beginning  1946 
prices  are  for  Capo  10-12  months  superior  spinners  style,  and  arc  not  strictly 
'      comp:i^able  with  earli^^r  data'.    4/  Average  at  ID  markets.'    5/  F.o.b,  prroducing 
||    plants,  Bureau  of  Labor  Statistics. 


Wool:    Mill  consumption- in  the  United  States,  1944-46' 


Item 


Grease  basis : 
Apparel  wool 
Domestic, . . 
Foreign,. .. 
Total.. . . 
'  Carpet 'wool. . 

Scoured  basis 
App:;rel  wool 
Dom  'Stic. . . 
Forr:ign,,.o 
.  Total.... 
Carpet  wool. . 


Total 


19' 


1945 


1,000 
pounds 

313,595 
390,364 
1,003, 
61,166 

150,861 

426,152 


577,013 
45,757 


1,000 
pounds 

251,735 
761,046 

1,01:^,  7S1 

76,087 


120,357 
463-,  891 
589,248 
55,385 


Weekly  ave rages 

  Jan. -Juno  June-  ■  ■  •:• 

1945      :  . 1946   1945  1/V 

1,000  1,000 
pounds  pounds 


1,000 
poTLnds 


May-     :  June 
1946^:1946  1/ 
1,000  1,000 
pounds  pounds 


7,505 
14,915 
22,420 

r,066 

3^570 
9,243 
12",  818 
781 


3,389> : •  7j035 


16,965 
20 ; 354 
3,332 


15,237 
22,272 
1,015 


4,040 
I6J547 
20;S87 
.  .3,387 


4,383 
151949 

3,600 


3,326-  ■ 


•  1,62'2-  ■ 
10,367-  •  ■ 
11,989  12,834 
2,371 745 


9-^538 


•  1,928 
10,135 
12,063 
2,394 


2,091 
1D,,338" 
12,429 

2,562 


Compiled  from  reports  of  the  Bureau  of  .the  Census. 
1/  4-  week  period.  . 
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Livestock  pi'ices  per  100  pounds  (except  shere  noted),  marketings  and 
slaughter  statistics,  py  ijp>ec:.u:Sj  .August- 1946,  mth  comparisons 

 "    :■  -  PRI'CES-  V  ;    ■ 

'        Annual.  ■ 


Item 


Cattle  and  calves 
Beef  steers  sold  out  o£  first 
hands,  Chicago:       -  .■  "',f 

Oho  ice  ai>d  prime  •.  «. 

Good  

Medium 
CoTTjjiion  « . .  • . 
All  grades  . 
Good,  grade  cows,  Chicago  ... 
Vealers :  Gd..  and  ch,,  Chicago 
StoGker_and  -feeder  steers,  .... 

Kansas  City   

Av,  "price  rec'd  by  i-amiers  :•  • . 

Beef  cattle  .•  » . 

Veal  calves   

Hogs    .  . 

Av.  market  price,  Chicago: 
.  -BarroT/VS  and  gilts  ...... 

•  Sows  

All  purchases   

Av.  price  rec'd  by  farmers  fo 

hogs  .••*.. 
Av.  price  rec'd  by  farmers  for 

corn  1/  r  «  « 

Hog-corn  price  ratio,  U,  S.  'Z/ 
Sheep  and  Lambs ' 
Lam.bs,  gd.  and  ch.,  Chicago  ... 
Feeding  lambs,  gd.      ch,,  Omaha 
E7feSj  gd,  and  ch.,  Chicago 
A V.  price  rec'd  by  farmers  :"'';"■'" 

Sheep  > , , , 

Lambs  

BLS  index  retail  meat  prices  5/ 


Index  income  of  industrial 
"vrorkers  6/,, 


t  •  t  • 


Av.  1957-41:-    1945:  l-94:-5 


:  January  -  August:  1945 ;  1946 


1946 


D-ol, 

-  -  Dol. 

Dol.. 

Dol. 

Pol.  Dol. 

Dol. 

r^'.oi 

!  17=30  ! 

.16.99! 

19.02 

.17.25  22.65. 

'24.63 

io,5;c 

16.00 

15.90 

17.48 

15.98  19.86- 

•  20.73 

&.94 

•14.12  . 

- 14.17  . 

-  15.65 

13.38  ,17.09, 

16,60 

7.59  ■ 

11.73  • 

• 11 . 98  • 

■  -13.21 

11«23  14.73 

'13.65 

10.47 

16.13 

15.95 

17.82 

16.42  .21.36 

21.71 

n  'ZO 
(  . 

14.01 

14.23 

14,44 

13.31  15,35 

14.50 

10.54 

15.42 

15.90 

14.72  17.97 

16.33 

8,36 

'  13.07 

13.44 

15.24 

13.03  15.53 

15.51 

7.41 

•  12.10. 

12.55  . 

14.09 

12.40  16.60 

17.00 

13, 20 

13.58 

14.74 

13.30  16.60 

16.20 

.14.75, 
.13,99' 


14.75 

.14.00 


16.14 

15.27- 


14.75  18.12 

14.00  17.67 


7.97 

■  14,66 

14.65 

.15.93 

14.51.  17.94 

7.59 

14.00 

14.02 

15.38 

14p00  16.80 

.  62,9  • 

:  109.7 

108.9 

138.0 

115.0  196.0 

■  12,8  ■ 

12  08 

12,9 

-11.4 

12.4  806 

9.82 

15 -0  48 

15.90 

■  16.98 

14.52  2O4O7 

3,70 

12.70 

5^13,85 

3/15.43 

14.53  4/16,33 

4,43 

7,69 

8o34 

8.06 

6.82  9.15 

4,20 

■  6.35 

•"'6,73 

7.08 

6.39  8,24- 

•  8.28 

13.00 

1^;42 

;  14,31 

12.90  15,90 

;loo.9  ■ 

131.1 

131,  r- 

'l44,3 

131.6  173.7 

21.93 
19.98 
20.84 


20.90 

180.0 
11,6 

20,06^ 

16.. 53 
7,09 

7,19 
16,30 
186,6 


120,4 


285.7  314,2 


i69.1  263.1 


_  Number  slaughtered  under  Federal  inspection  and  market  stat.istics 


Thou So 

Thous  6 

Thous., '' 

Thous . 

Thous . . 

Thous . 

Thous , 

■  9,i::99 

•14,558 

■9,071 

7,251 

1,292-  • 

1,239 

1, 240 

5,571 

7,020 

^^1,147 

3,  569 

603 

542 

534 

17,  COG 

21,220 

13,966 

13, 718 

1, 568 

1,738 

1,578 

4  3..,  223 

.'40,960 

26,822 

30,274 

2,206* 

•3,863 

•2,843 

-Ib^- 

*  •-lb,  -  • 

'-lb.— 

-Ibp- 

-16,-  • 

•-lb.-' 

-Ib.- 

269 

■  ^ 

264 

oIS  •  • 

•  -289 

275 

Pct^ 

Pet , 

' •  Pet. 

Pet. 

Pet.  • 

Pet. 

■  Pet. 

9 

■  -  8 

-  13 

"  0  /-» 

35 

42  ■ 

Calves   

Sheep  and  lambs 

Hogs   .'f , . . 

Av«  live  weight  of  hogs'- jr- 

7  markets   

Percent  packing  so  vis  are  of 

all  purchases,  7  markets-  ^^^^   

1/  Cento  per  bushel  2/  Wumoer  of  b-iishels  of  corn  equivalent  in  value  of 
live  hogs,     5/  Average  of  prices  for  Jan.,  Feb.,  Mar.,  Apr.,  and  Ang,  4 
weeks  ending  July  26  and  August  3.    5/  Leats,  poultiy  and  fish:  Bureau 
Statistics,  1935-39=  100.    6/  1935-39=100. 


100  pounds  of 
/  Average  of 
of  Labor 


